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Ze Holders of the First Lien Refunding 
Five Per Cent. Gold Bonds 


KANSAS CITY RAILWAY 
AND LIGHT COMPANY 


DUE MAY 15, 1913 
To the Molders of ‘cuits of Deposit 
Representing such Bonds :— 


The Committee repre ng the holders of bends 
deposited under the agreement dated Apri! 3, 1913, 
a ea that has arranged for the payment on 
November \é 914, at the office of The New York 
Trust Company 6 Broad Street, New York City 
@f interest on sa be from May 15, 1914, to 
November 1914, a e rate of Five Per Cent. 
per sannun The Intere recelved by the Committee 
ep the deposise bends w be pald at sald time 


and place to holde of e ates of Deposit rep 
Fesenting such bonds The bonds and Certifi- 
cates of Deposit must be presented for 
endorsement thereon of such payment and 
must be accompanied by the Certificates 
required by the regulations of the Inter- 
@al Kevenue Department under the Federal 
Bneome Tax Law. 
Dated November 

JOHN B. DENNIS, 

J. J. HANAUER, 

ACOSTA NICHOLS, 

JAMES J. STORROW, 
Committee 








c TRAVIS, Secretar 





M 
24 Broad Street, New York 

BYRNE & CUTCHEON, New York, 

ROPES, GRAY, BOYDEN & PERKINS, Boston, 
Counsel. 


West KENTUCKY ¢ OAL COMPANY 
Cent, 


Mortgane Fiv Per 
Thirty-Vear Gold Bounds. 


Pirst 


able 






or by merge! 











W h 
t, 1% I nvites tenders 
oj ur the provisions of 
. of s many bonds secured 
will xha s r sum of Thirt y 
ar a 28- 10 ’ De llars ($30,005.28) 
to exe 1 1 und accrue 
« be ’ i for pa 
1915 ders ¥ 
office of juitable rust 
w Yo 37 Wall Street, 
at 12 o'clock noon Novem 
der and should be endorsed 
‘ Sinl ing Fund of the West 
Ker ky (‘oal Company.’ 
rhe rig eservel to reject any and all 
tenders, 
Dated New Yor N. ¥. ,November Sth, 1014 
THE EQUITABLE TRUST COMPANY OF 


NEW YORK, 
Successor Trustee 
Ry LYMAN RHOADES, Vice President 


? 4 or to Knicker 

booker Trus tt ‘oI ps as Trustee. under the 
age above re ferred to desires under au 
roortgage to expend the im 


Thousand EFighty-Nine Dol 
-Two Cents ($29,089.92) for 
of bonds of suid issue, provide 
can in its opinic be now made 
Qi vantageously Sealed offers of said bonds 
may be sent to the Columbia Trust Com 
pany, Trust Department, 60 Broadway, New 
York City, on or before December 11th, 1914, 
at 12:00 o'clock noon 
Bonds accepted must be delivered by De- 
h, or furnished that day if 


required hat will be made within 
ten day rhe erved ‘ 1 
é ened to re ul & 





COLI Mi IA rrRustT 
s 





Sin 
Ry GEORGE EF. WARREN 
luted New Yort November 









NEW YORK, CHICAGO & ST. LOUIS 
RA OAD ¢ gk NY 
4% oid Bonds 
5. ° 
The Cer itr al Trust Compat of New York, 
Trustee notice that it will receive 
Sealed prop als the above described 
Bonds, the total not to consume more 





than the amount Hundred Thousand 
Dollars ($100,000), Sealed proposals will be 
epened at the office of the Central Trust 
Company of New York, at 12 o'clock noon 
en November 30th, 1914. The rigne is re- 
served to reje any and all tender 

CENTRAL, . MPANY OF NEW 








ORK 
HYDE, Vice-President. 





<crIry OF PONCE, P. RB. 
Redemption of nds ef i902. 
nder ordinance of the Municipal Ceuncil, 
dated November 2, .1914, the City of 
Ponce, P. ., will redeem at par, on and 
after January 2, 1915, at the office of 
Muller Schall & Co., No. 45 William Street, 
New York City, Twenty-five Thousand Dol- 
lars ($25,000) of its 6% Bonds of 1902, Num- 
bers 134 to 178, Inclusive Interest on said 
Bonds will ce > on January 1, 1915. 
S. MORET, Mayor of Ponce, P. R. 










OF SAN JUAN, P. BR. 


f 1902. 
of the Munictpal Council, 
dated October 2d, 1914, the City of San 
Juan, P. R., will redeem at par on and after 
January 2d, 1915, at the office of Mu nell 
Schall! & Co., No. 45 William Street, } 
ity, TWENTY-FIVE THOUS SAND 
DOLLARS ($25,000.00) of its 6% Bonds of 
eo Numbers 469 to 498, inclusive. Inter- 
bonds will cease on January 
H. TODD, Mayor of San Juan. 

















NTAS CONSOLIDATED COL- 
Ss COMPANY, INCORPORATED, 
FIFTY Y EAR FIVE PER CENT. GOLD 

BONDs. 

Notice is hereby given, pursuant to the 
terms of the Mortgage dated July Ist. 1907, 
that the undersigned, as Trustee, will re- 
ceive sealed proposals up to 3 P. M. on the 
Jth day of December, 1914, for the sale to 
ft of bonds as above described sufficient to 
use the sum of $32,455.36. The undersigned 
reserves to reject any or ali 
tenders. 

THE NEW YORK TRUST ae 


Secretar ' 
New York. October: Sst, sore - 

















DIVIDENDS. 


The Cripple Creek Central Railway Co. 
PREF apparent yan 
rter ide Fe of oan Per 

the Board of 
of this Com- 








LD ef ‘ 
par r ept, 30, 1914, 
paya r ders of record 
as ¢ < m4. Check mailed 
Lb i 2 ‘THUR J RONAGHAN, 

Yo 10, 1914. rreas 





The Cripple Creek Content Railway Co. 
COMMON DIVIDEND NO . 

e regul arterly dividend of One Per 
Cent 1%) has been declared by the Board of 
he mon Stock of this Com- 

ended Sept. 30, 1914, 
1 stockholders of record 
Checks will be matled 
UR J, RONAGHAN, 
New Yor No 10, 1914 ‘Treas, 
tVITED CIGAR Hh Ss COMPANY 
oF AMERI 
Pk RRED STOCK ns END NO, 9 
r dividend of 1%% has this 
y been declared upon each share of the 
issued and outstanding, pay- 
ith 1914, to stockholders of 
wth, 1914. The Preferred 
Reoks will » closed at the 











ess on November < 
i wi re osed until the opening of 
ire December 16th, 1914, 

uber Ith, 1914. 
RoE W aT TL EY, Treasurer 


CANADIAN PACIFIC RAILWAY CO, 


eh a og NO. 74. 

ard of Directors held 
» and One-half Per 
k for the quarter 
being at the r 









num from revenue 





per cent ‘per “annum from Sp al 
‘ lared able on 2d 
J wry ‘ o Sh reholde rs of, record at 3 
P. M.. Ist December, 1914 
Ry o f Ro i 


W. R. BAKER, Secretary 
ember 9th, 1914 


rr W. WOOLWORTH CO. 
’ rm DIVIDEND NUMBER 10 


On 14th, 1914 


€ f Directors have this day de- 

‘ ‘ en ir quarterly dividend of ONE 

AND ONE-HALF «1 ) PER CENT. on the 

m p ock, payable December Ist, 

to stockholde record at close of business 

November 10th Stock books will not be 
osed Checks ill be mailed 


H. T. PARSON, Secretary. 


National Cloak é Suit Company. 
\ 14. 











fYovember LOth, 

4 ‘ le “ of one and ree 
te nt. (14°) on the preferre a 
tal ste this Company has been de- 
a, pa 1 December 1, 1914, to stock- 

olders of record at the close of business 
ember 20, 1914, lransfer books will not 

be lose 
WILLIAM ROSENBAUM, Treasurer. _ 


‘Ludlow Manufacturing Associates, 
111 Devenshire Street, Boston, Masa. 

DIVIDEND NO. 64. 

A quarterly d idend of "$n. 50 per mare 





has been declar on November 
nd, 1914 vi of sacena Oc- 
tober 14th, 1914 


MALCOLM B. STONE, Treasurer. 


rik Ds eng» AL LEAD COMPANY 7 
Broadway, New York City 










rhe Va i of Di ters have ¢ lare< 
Quat Dividend of ONE AND THR 
(Ql Te RS (1%) P ER CENT. on the I 
y ce “i Stock of this Company, payable Dee. 
15, 1014 Pr susfer t ks close Nov, 20 and 
reopen No { 


FRED it POR Asst. Treasurer 


fOr’ UNITED RAILWAY. 
ad of ONE AND ONE-HALF PER 
irr 





d, 
} o % Sto kholders o “ 
November 14th, 1914, at 12 o'clock noon. 
A. FE. PETERS, Secretary. 
Detr oit, Mich., Oet, 28th, 1914. 


The American Exchange National 


mmk. 
New York, October 20, 1914. 
a meeting of the Board of Directors of 
this Bs held today, a semi-annual divi- 
dend of r Cent. «5%) on the capital 
stock was declared, payable November 2d 
iders of record at the close of 
business Octo 20th, 1914, 
ARTHUR P. LEE, Cashier. 


THE B. FF. GOODRICH COMPANY. 
Akron, Ohio, October 28, 1914. 

< of the Board of Directors of 
! held this oor. a dividend of 

one and three-quarters per cent. (14%) on 

the Pre ferred Capital Stock of this Company 

was declared, payable January 1, 1915, to 

stockholders of record at the close of business 

December 21], 1014. 

W. A. MEANS, Treasurer. 

LITCHFIELD & Bentsen RAILWAY 


Coupons due Nov. 1 1914, from the First 
Mortgage Five Per Cent. Thirty-Year Gold 
Bonds of the above Company will be paid on 
and after N mber Ist, 1914, at the office 
of the Central Trust Company, 54 Wall 















ork. 
F. M. CAMPBELL, Treasurer. 


THE J, G. WHITE ENGINEERING COR- 
PORATION, 43 Exchange Place 
New York, } Y. 

The regular quarte rly dividend (seventh 
quarter) of One and Three-quarters Per Cent, 
A%%) has been declared on the Preferred 
Stock of this Corporation, payable December 
1, 1914, to stockholders of record November 
16, 1914. H, 8. COLLETTE, Secretary. 


The J. G. White Management Cor- 
poratio 
43 Exchange Place, 
New York, N. Y. 

The regularly quarterly dividend (seventh 
quarter) of one and three-quarters per cent. 
a%%) has been declared on the Preferred 
er k of this Corporation, payable December 

1914, to stockholders of ree November 
lath 1914 ‘T. WwW. MO FAT, Secretary. 


THE sen AN TOBACCO COMPANY. 
Fifth A 


venue. 

New York, November 4, 1914. 

A dividend of 5% has been declared upon the 
Commen Stock of The American i 
payable December 1, 1914, to stockholders of rec- 
ord at the chose of business November 14, 1914. 
Checks will be mailed. 
J. M. W. HICKS, Treasurer. 














moctantee & Me s Nation nk 
THS CITY OF NEW YORK. 
A quasterly dividend oie THREE PER 


Bank will be payable, free of tax, on and ~ 


after Noy. 10, 1914, to shareholders of record 
at the close of business on Nevember 7, 1914, 
JOSEPH 8. HOUSE, Cashier. 


American Colonial Bank of Porto 


co 

A semi-annual dividend of 6 per cent. has 

been declared, payable December 2, 1914, , to 
stockholders of record cn November 20, 1914, 
E. PAVENSTEDT, Secretary. 





THE ADAMS EXPRESS COMPANY. 
Ne. 61 Broadway. New York, Nov. 11, 1914. 

The Transfer Books of this Company will 

be closed from 3 o'clock P. M. November 
16th to the morning of December Ist, 1914. 
CALEB 8. SPENCER, Treasurer. 








Company will not be closed. Ch 


PACIFIC GAS AND 


share) upon 
pany, payable on 
stockholders as 


MENT- 


E 
the Preferred Stock 
able November 16th, 1914. 


New Y ork, 











vember 16, 1914 


Monday, 1 








OFFICE ECONOMY 
under conditions that will pro- 
duce a more effective Business 
Control is possible through 
MECHANICAL ACCOUNTING. 

Unit Cost Keeping, Billing, 
General Books and Statistics un- 
der a definite and positive con- 
trol. Send for prospectus. 

Charles D. Montague, 


Efficiency Accountant and Engi ’ 
Ridgewood, New Jersey. 

















FIRST NATIONAL BANK 
Richmond, Va. 

Capital and surplus, $3,000,000 

Resources over, 18, 000, 000 


Wilson & Chardon 


Members Consolidated Stock Exchange of N. Y. 


Broadway, New York 








Transact a strictly commission business in 
Stocks and ~— - 
« Comapendante rited, Telephone 1536 Broad. 


DIV IDE NDS. 


FIRST PR [FERRE DIVIDEND NOTICE 
N 1 

PACIFIC GAS AND ELE¢ bay co. 

A qu r lividend (No. 1) 


yw) per 
} 




























of ard Compan; will 
for lividend will be 
PACIFIC GAS AND ELEC »ANY, 
D. H ary. 
San Francisco, California, ivl4 
ORIGINAL PREFERRE Db IVIDEND 
NO, 


FAC — GAS AND. 
A erly ‘ 

share 
this Company <b cot 
August 1, 1914, and ending October 
will Foe paid on November 16, 114, to share- 
holders of record at 12:00 0 k noon, Oc- 
tober 31, 1914. The Transfer the 












s ot 
‘ks for the 
dividend will be mailed. 





D. H. etat 
San Francisco, Calif r $l, 19i4, 
THE PE NNGELY ANIA a RK. CO. 
hiladelphia, Oct. 28, 1914. 


The Board of Directors has this day de- 


clared a quarterly dividend of One and one- 
half 


per cent. (Seventy-five cents per 

tl Capit tock of the Com- 
Nov. 30, 1914, to 
upon the books of 










the Company at t » of business 

2, 1914. Checks will be mailed to 
holders who have filed permanent div end 
orders 


JAMES F. FAHNESTOCK, Treasurer. 

“NIL Es- -BEMENT- POND COMPANY, 
w York, November 4, ae 

The Board of Directors of NII 
T-POND COMPANY has this ne de- 
the regular quarterly dividend of 
AND ONE-HALF PER CENT. upon 
of the Company, pay- 














The Transfer books will close from 12 


o'clock noon of November 7th, 1914, until 
10 o'clock In the forenoon of November 17th, 
1914. CHARLES L. CORNELL, 


‘Treasurer. 
“THOMPSON- STARRET Tr COMPANY, 
51 Wall Street, New York City. 
The Poard of Directors of this Company has 


declared the regular semi-annual dividend of 
4% on the preferred stock of the Company, 
payable Noverber 14, 1914, to the stockhold- 
ers of record at the close of business Novem- 


Checks will be mailed by the Title Guar- 


antee & Trust Company, 1735 Broadway, New 
York City. 


GEORGE T. ZIMMERMAN, Tr easurer. 














THE BOARD OF DIR 


IRECTORS OF THE 





merican Cotton Of] Company, on Novem- 


A 

ber 5, 1914, declared a semi-annual dividend 
of three per cent. upon the Preferred Stock 
of the Company, payable December 1, 1914 
at the Banking House of Winslow, Lanter 
& Co., 50 Cedar Street, New York City. The 
Stock Transfer Books of the Company will 
be closed on November 12, 1914, at 3 P. ™. 
and will remain closed until ‘December 4, 
1914, at 10 A. 


M. 
JUSTUS E, RAL RALPH, Secretary. 








WHITE, KNOB COPPER AND DEVELOP- 


ENT COMPANY, LIMITED, 
43 Cedar St., New York City. 
A dividend of Twenty-five ($.25) Cents a 


share on the preferred stock has been de- 
clared, payable on November 25th, 1914, to 
the stockholders of record at the close of 


business on the 10th day of November, 1914, 


upon receipt of a dividend order. 


Dated New York, October 20th, 1914. 
MARK M. SALOMON, Treasurer. 





Perto Rican-American Tobacco Co. 


At a meeting of the Board of Directors of 
this ny held on November 5th, 1914, a 


5% scrip dividend, to be known as Series ‘I., 
was decia 
to stockholders of record November 1l4th, 
1914, bearing interest at a rate of 6% per 
annum. 
deem said scrip in cash or stock of the Com- 
pany at par on or bere September 34, 1917. 
A 


red payable on December 34, 1914, 
The Company has the option to re- 


NOBLE, Secretary. 


“HOMESTAKE MINING COMPANY. 
November 4th, 1914. 
DIVIDEND NO. 
The Board of Directors has today declared 


a —— dividend of sixty-five (65) cents 


share, payable November 23th, 1914, to 


vrockholde rs of record at the close of busi- 

ness November 20th, 1914. Checks will 

mailed by Columbia aes Company, Divi- 

dend Disbursing Agen 
FF 


RED. “CLARK, Secretary. 


THE BUTTERICK COMPANY. 


Butterick Building. 
New York City, Nevember Sth, 19) 
‘The Board of Directors of this Company 


has this day declared a Dividend of three- 
quarters of one per cent. on its capital stock 
outstanding, payable on Wecember Ist, 1914, 
to stockholders of record on November 16th, 
1914, at three 0" clock P. 


M. 
D. WILDER, Treasurer. 





The 
clared a dividend of One and 
Per Cen common st 





THE MAY DEPARTMENT STORES CO. 


15 Broad St., N ity, Nov. Sth, 1914. 
Board of Dires nee have this day de- 
One-quarter 
t. upon the ock of the 
Department Stores Company, payable 


May 

Dec. ist, 1914, to the stockholders of record 
at the close of business on Nov. 20th, 1914. 
Checks will be mailed. 


DAVID MAY, President. 


|THE COAL AND IRON 
NATIONAL BANK 


OF THE CITY OF NEW YORK 





Capital, Surplus and Profits, 
$1,580,000 


DESIGNATED DEPOSITORY OF THE 


UNITED STATES 
CITY OF NEW YORK 





STATE OF NEW YORK 








514% Guaranteed 
High Grade First Mortgages 
Richmond Trust & Savings Ca. 
Trustee 
Capital, One Million Dollars 
RICHMOND, VIRGINIA 
Ek. L. BEMISS, Presi Jent. 
Charles J. Anderson, ce- 
G. Tinsley, Vice-Pres 
R. J ‘Willingham, Jr., 






retary 


EDWIN WARFIELD, President. 
Henry B. Platt, Vice-Pres. Jos. A. Flynn, Vice-P 


FIDELITY & DEPOSIT COMPANY 
OF MARYLAND 


Incorporated 1890. 
2 RECTOR Sst. - NEW YORK 
Phone Rec tor 2000. 
RESOURCES, $12,000,000, 

A classes = surety bonds ar casualty 


“BRANCH. OFFICE, 84 — ST. 
Phone John 














$10—5“ Bonds 
$100—5 %-7° Bonds 
$100—7% Bond Shares 


18 Years’ Unbroken Dividend Reeord 


New York Realty Owners 


299 Madison Ave., New York 








We Finance 
Electric Light, Power and 
Street Railway enterprises ¥ 
established records of e 


Electric Bond & Tone’ Co. 


Paid-Up Capital and Surplus $12,500,000 
jl Broadway, New York 











FAC-SIMILE LETTERS 


S$ LETTERS 22. 


cmc F. Deutzman, 77 Nassau St. 
Telephone 4067 Brya 
Addressing, Printing, Engravi: 


DETECTIVE WORK 


Of the Highest Grade Only Solicited. 
mmond’s Detective Agency, 
1 Ann Street, New York City. 


Telephone: 2825 Cortlandt. 















Today 


Today any one may ob- 
some a complete index to the 

2ws up to Oct. 1; a substan- 
tially bound volume which 
not only locates by date 
every news item of conse- 
quence, but also summarizes 
every subject so thoroughly 
and intelligently that The In- 
dex answers almost any ordi- 
nary question without requir- 
ing reference to newspaper 
files. 


A Few Subject Headings 

Actuarial 

Adams Express Co. 

Agriculture 

Banks and Banking 

Clews, Henry 

Factory Laws 

Finance 

Income Tax 

Railroads 

U. S. Steel Corporation 

U. S. Supreme Court 

New volume, covering the 
news from July 1 to Oct. 1, 
1914, $2 post free. Previous 
quarterly volumes to Jan. 1, 
1918, $2 each. 


The New York Times Index 
Times Square, New York. 
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ONSERVATISM as a business pReR is 

sometimes praised at the expense of 
courage. It is bad to be reckless; it is some- 
times almost worse to be overcautious. 
There never yet was a balance sheet with 
only credit items, nor a business prospect 
without some uncertainty. To pass from 
generalities to the concrete, there never will 
be a time when the reopening of the Stock 
Exchange will seem to present no difficul- 
ties. If the Stock Exchange is to wait until 
all the difficulties in the way of re-estab- 
lishing a free public market have been 
cleared away it will wait forever. The Stock 
Exchange as at present constituted is hard- 
ly as necessary a thing as the Stock Ex- 
change likes, and very naturally, to believe. 
If the Exchange allows too long a time to go 
by without resuming its functions suksti- 
tutes will be found for the Exchange so far 
as its functions are essential to the coun- 
try’s economic well being. The importance 
of the Stock Exchange as a piece of eco- 
nomic machinery may well seem to diminish 
instead of to grow the longer it remains in- 
active. The further it allows the process of 
improvement to go without its help through 
the re-establishment of a public market in 
securities the less will the public appreci- 
ate the need of its re-establishment at all. 
That might be from lack of a just appreci- 
ation of the real services which Stock Ex- 
changes perform, but its effect upon the 
public attitude toward the Stock Exchanges, 
which cannot be ignored, might well be im- 
portant. 


ERTAIN spokesmen of the Stock Ex- 

change attempt to prove too much in re- 
spect to the course which it has pursued 
since the outbreak of the war. Under the 
circumstances, as after events have fully 
shown, it was a wise step to close the Stock 
Exchange at the end of July. But to argue 
that the Stock Exchange in doing that was 
not thinking of its own members but rather 
of the public interest is to ask one to believe 
that the members of the Stock Exchange 
are more than human, or less. The Stock 
Exchange is a private organization with 
only a semi-public character. It is its duty 
to protect its members and to safeguard 
their financial standing, and there is no 
doubt that it had that object very clearly 
in mind when it decided to discontinue trad- 
ing. It would be well if no member of the 
Exchange argued to the contrary. Many of 
the inconsistencies which have appeared in 
Stock Exchange policy have grown out of 
the attempt to claim a purely public charac- 
ter for a private association. It is in the 
nature of things that a body of men en- 
gaged in stock trading as a business cannot, 
as a whole, be expected to give no thought 
to the possible effect upon their business of 
regulations which they might enact for the 
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+ welfare. The surprise in the matter 
is not that the Stock Exchange has not done 
better in this respect, but, under the cir- 


-cumstances, that it has done so well. 


eee 

HE settlement in the London market of 

bargains entered into after the end of 
July settlement—the Exchange closed soon 
after that—has been set for the day after 
tomorrow. A question of some interest to 
this market is how large a volume of our 
stocks is likely to be shipped to us after this 
settlement. The amount can hardly be very 
large. A considerable amount of American 
stocks were sold to this market at the end 
of July which in ordinary course would have 
in some way to be cared for in this settle- 
ment, but the fact seems to be that in many 
instances these stocks have already been 
taken up by private arrangement between 
the New York and London houses engaged 
in the transactions. That has greatly les- 


sened the amount likely to be sent over to us | 


out of this settlement. A banker who had 
an active part in the end of July trading be- 
tween the two markets estimates that not 
more than $5,000,000 is likely to come. That 
is a small matter to care for in the present 
favorable condition of the money and ex- 
change markets. 
ee 

ONEY in New York is at or is rapidly 

approaching a 514 per cent. level. Time 
loans and new call loans have been made at 
that figure, and at least one prominent lend- 
er lowered the rate on standing call loans 
last week to that. The Federal Reserve 
Board in determining the discount rates 
of the several Federal Reserve Banks 
named 5!4 per cent. as the minimum 
discount rate at New York, and from that 
the rates ranged up to 614 per cent. for long- 
er time paper in some of the interior dis- 
tricts. Those rates are low enough to afford 
reasonable accommodation to banks that 
wish it and at the same time are high 
enough to discourage a too free resort at the 
outset to the rediscount facilities of the Re- 
serve Banks. That is as it should be. 


Bee 
HE Federal Reserve Board and the Re- 
serve Banks, following the board’s ad- 

vice, were eminently wise in urging that the 

first payments to the Federal Reserve 

Banks for capital and for reserve should be 

made in cash, and so far as possible in gold. 

The policy which the board outlined in its 

circular on the discount policy of the new 

banking system at its inception was in keep- 
ing with this sound advice in respect to the 
establishment of the banks’ reserve in gold. 

The circular which the board issued well re- 

pays perusal. It promises well. 


enc 

OTH at New Orleans and at New York 

unrestricted trading is to be resumed to- 
dav in cotton futures. New rules have been 
set up Which have to be tried out, but the 
tact that the Exchanges themselves have 
not felt it necessary to impose any price re- 
strictions in favor of the market shows how 
great the confidence is that we have passed 
definitely into a period of improvement 
after the hazards and difficulties which 
were imposed upon us in common with all 
the world by the outbreak of the war in Eu- 
rope. The Cotton Exchanges have been 
closed three months and a half, and in all 
that time they have been powerless to “ de- 
press ” the price of the staple in which they 
deal. Yet that has not prevented a decline in 
cotton to figures which have startled the 
South and have imposed a very real burden 
upon it and upon the country at large. It 
has been proved definitely that closing the 
Cotton Exchanges does not put up the price 
of cotton. It will be a surprise to no one if 
it is found that reopening of the Cotton Ex- 








changes, to say the least, does not put the 


price of cotton down. 
> 


RESENT reasons for procee g with 

the organization of the proposed cotton 
pool are political rather than financial. Each 
week since this plan was outlined the need 
of it has become less apparent. The estab- 
lishment today of the Federal Reserve 
Banks probably does away with the last ves- 
tige of any necessity for the cotton pool. But 


it is understood that the plan is to be car- 


ried through none the less. It will be a mat- 
ter of doing something for the South. It 
may be doubted if the South will be very 
appreciative of this proffered help if, as now 
seems probable, it is found that other 
agencies have supplanted the cotton pool in 
usefulness. 
> 

T might similarly be said that there are 

reasons of courtesy rather than of neces- 
sity for going ahead with the plan to obtain 
a $100,000,000 credit at the Bank of Eng- 


land to be used by our iia to provide 
for payments which may have to be made on 
the other side. So sharply did the Exchange 
market move in our favor last week and so 
easy is money becoming that it seems pos- 
sible to dismiss the fears of a further heavy 
drain on our gold supplies. So long as pay- 
ments can be effected without the shipment 
of gold we will be in a position to care for 
even a considerable amount of foreign liqui- 
dation of our securities, should that come. 


+ 
T the same time there is advantage in 
having safeguards such as the gold pool, 

such as this proposed credit with the Bank 

of England, and such even as the proposed 
cotton pool. They give assurance that ma- 
chinery will not be lacking to care for the 
needs of trade and of finance. Such arrange- 
ments strengthen confidence, and in that 
perform a valuable function even if they are 
not actually put to use or put to use only to 
a very small extent. 


+ 

ISSATISFACTION with the policy 
Dyes the Interstate Commerce Com- 
mission has pursued in respect to the rail- 
roads’ appeals for increased rates should not 
be allowed to becloud the fact that regula- 
tion of the railroads is a settled policy of the 
country. It would be unreasonable to expect 
its abandonment. Regulation, however, can 
be improved, just as the service of the rail- 
roads can be bettered, and there is ground 
enough for hoping for improvement in the 


manner in which the railroads are super- 
vised. The need which is felt of betterment 
in that direction is just now leading to a 
variety of proposals looking to a modifica- 
tion of the practices and in some cases of the 
functions of the Interstate Commerce Com- 
mission. A correspondent whose communi- 
cation appears elsewhere in this issue sug- 


gests a partly appointive and partly elective 
body for the supervision of the railroads 
through which both the public and the own- 
ers of the railroads would have a voice in 
their regulation. Such a plan departs vitally 
from the present theory of public regulation 
and is hardly feasible. A Government body 
may not be impartial as between the ship- 
pers and the railroads; the stockho!ders in 
the railroads or their representatives hard- 
ly could be. The reference in the same com- 
munication to the plan adopted for the su- 
pervision of the Federal Reserve Banks sug- 
gests a possible line of action in the case of 
the railroads. The owners of the railroads 
can hardly expect to have part in regulating 
themselves. Their representatives, however, 
could constitute an advisory committee with 
power to confer with and make suggestions 
to the regulating body. Considerable good 
might result from such an arrangement. 
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Relevant Annotations 


By The 


M* RIPLEY, President of the Atchison, 
AVE Topeka & Santa Fe Railroad, gad 


spends capital optimistically and then de- 
spairs of its future under Government reg 
ation, proposes more Government regu- 


lation, which is the way of all people who 


complain of laws and want one more of their } 


own invention. He would have the railroad 
industry governed by 


each of which the Government should have 


regional boards, on 


a representative; and for that the Govern- 
ment should be willing to guarantee that 
the net income of the railroads should not 
be less in the next five years than in the 
last five and that they should earn 6 per 
cent. on the additions and betterments made 
to the properties with the sanction of 
Government’s representatives. And 
imagines, under such arrangement, 
ulation of service. 


Every night five magnificent passenger | 


trains leave Chicago for Kansas City at 
practically the same time, six for Omaha, 


five for St. Paul, and so on, where one or 


two in each case would do. All unnecessary 
freight and passenger train service should 
be dispensed with, and all unnecessary 
freight solicitors and offices, and these are 
but suggestions, he says, of what could be 
saved by co-operation. Indeed, he thinks 
the saving so effected would make the Gov- 
ernment’s guarantee perfectly safe. Such 
co-operation, he added, is now forbidden by 
law. It would have been very unfortunate 
for him to have forgotten to put that in. 
He evidently means that it is forbidden by 
the Sherman Anti-Trust act. 
If the railroads undertook to pool thei 
service and eliminate waste the Attorney 
get after them. That is 
what every railroad man says the 
question of wasted service is raised. But 
the railroad people cannot be sure what 
would happen to them for adopting these 
simple and obvious measures of economy, 
for they have never tried. The Sherman 
Anti-Trust act has never been repealed as 
to any phase of the railroad business, no 
more as to rates than as to service, and yet 
all railroad rates are made in violation of 
that law. It is desirable that railroad rates 
should be uniform, and to make them so the 
‘ailroads have to agree upon their changes 
beforehand, just as they would have to 
agree beforehand to eliminate wasteful ser- 
vice altogether, but they are allowed to do 
it because, happily, common sense and gen- 
eral expediency are higher than the letter 
of any law. 


General wouid 


when 


It is certainly much more desirable that 
wasteful service should be eliminated than 
that railroad rates should be raised, and 


yet the railroad people insist over and over | 


upon the necessity for raising rates in a 
horizontal manner and never upon eliminat 
ing wasteful service. Mr. Ripley comes 
dangerously near admitting the 
Louis D. Brandeis, who thinks the railroads 
have vet room to save more than they can 
hope to gain by a 5 per cent. increase in 
rates. Mr. Ripley says if co-operation could 
be practiced the Government would be per- 
fectly safe in guaranteeing the railroads 6 
per cent. on new capital and net income not 
less during the next five years than in the 
Jast five. 

If it be true, as the statistics show and 


case ol 











Onlooker 


aus Mr. Ripley now implies, that the rail- 
roads of this country are over-equipped, 
which is to say that they could do much 
more business with the equipment already 
existing provided that by co-operation they 
were able to bring about a higher degree 
of utilization, then it must seem absurd to 
the layman that rates should be raised at 
all in order that the railroads might be able 
to raise new capital to buy more equipment 
and give more service. And it strikes the 
layman as somewhat strange that after 
having been twice defeated in their cam- 
paign for higher rates the railroads should 
vo again before the Interstate Commerce 
Commission with the plea that only that can 
save them from insolvency without even 
broaching the possibility of increasing their 
income by eliminating waste. 


NE ean easily get the state of mind oi 
that member of the Wall Street com- 
munity who exclaimed: 
£0 
his 


“Tf we are all going to go broke, let 
broke with the Stock Exchange open. 
slow death is killing us.” 


’s 
T 


There at least is the American spirit of 
embracing the worst with colors up, and it 
may not be so foolhardy as it sounds. The 
conservative members of the community, 
who have until very recently declined even 
to consider re-opening the Stock Exchange, 
have been, perhaps, too much preoccupied 
with the danger of having the only market 
in the world on which securities could be 
liquidated. They might very easily under- 
estimate the importance of having also the 
only market in the world for bargains. It 
is easier, of course, to forecast the liquida- 
tion that may take place than to estimate 
the amount of investment buying that 
would appear in offset; but each day pass- 
ing decreases the one and increases the 
other. 

The strength of New York City notes in 
2a market restricted to counter transactions 
and unofficial New Street quotations has 
been indicating for several weeks the ac- 
cumulation of an investment demand for 
securities., More recently, bond quotations, 
in so far as they have been accessible to 
curiosity, have pointed in the same direc- 
tion. We are accustomed to think of all 
Europe wanting to liquidate securities and 
only Americans being able to buy; but there 
would be a lot of buying also from Europe, 
for war, however devastating, does not total- 
ly destroy the power of investment. Indeed, 
its effect upon the power of investment is 
commonly exaggerated. But consider the 
reinvestment of foreign money released on 
this side by the maturity of notes and 
bonds. The principal has got to be paid, 
either in goods or money, with no alterna- 
tive, so long as there are no facilities for 
reinvesting the money in new securities, 
which is to say, so long as there is no 
market in Wall Street. If there were a 
market there, and if prices were attractive, 
many foreign holders doubtless would pre- 
fer -to reinvest than to take their principal 
back, and many besides would perhaps be 
willing to reinvest their interest and divi- 
dends on this side. That is not a fantastic 
notion. There are thousands of people who 
do not spend the whole of their income 
because of war. There are many, on the 
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contrary, who spend less then than at other 
times, because the incentive is greater to 
save. 


OWEVER, it is very convenient for the 

Stock Exchange to be closed and spec- 
ulators quiescent on the advent of the 
Federal Reserve Bank system. The effect 
of this fundamental reformation of the 
country’s mechanism upon the supply of 
funds accessible to Wall Street for specula- 
tion was dubiously debated from the be- 
ginning, not that there would not ultimately 
be money enough but that the shifting of 
balances around, and especially the decen- 
tralization of country bank balances, hith- 
erto massed in Wall Street and now to be 
dispersed among twelve reserve centres, 
might cause funds temporarily to be 
whisked out of the reach of Stock F:change 
borrowers. Now it will be possibie to ef- 
fect the change without embarrassment to 
Wall Street, and when Stock Exchange 
speculation is resumed it will be resumed 
on the new basis, and Stock Exchange bor- 
rowers will accommodate themselves to 
conditions. But that is all aecidental, and 
very little consolation to Wall Street, which 
had been more willing to risk the shock of 
change than to be inactive. 

A matter of vital interest is the attitude 
of the Federal Reserve Board toward the 
credit structure as a whole; and in propor- 
tion as those will be disappointed who have 
thought the “new freedom” in banking 
meant cheap money and credit on request, 
others will be deeply reassured by the bill 
of instructions issued last week from the 
office of the Federal Reserve Board at 
Washington. It is a violation of the spirit 
of happy helpfulness and financial philan- 
thropy which has characterized the inter- 
ferences of Messrs. McAdoo and Williams 
with the conduct of banking, and is all] the 
more to be appreciated for that reason. The 
Federal Reserve Board does not favor cheap 
money for its own sake. It is for leaving 
the banker’s function in as flexible a condi- 
tion as possible. So that the solvency of 
American banking is after all to be left in 
the hands of bankers, selling their own 
credit and exercising their own discretion. 
It is a fair beginning. 


AIVING for the present the merits 
W:: the rew between Alonzo E. Cot- 
tier, who, together with other Third Ave- 
nue Railroad stockholders, is interested in 
dividends, and, on the other side, F. W. 
Whitridge, the President, who partly dis- 
believes in dividends, it served to emphasize 
the absurdity of a common, if not a uni- 
versal, corporation practice. That is to hand 
out copies of the annual report to stock- 
holders in meeting and require them a few 
minutes afterward to approve or disapprove 
of the acts of their Directors during the 
ast year. It takes a skilled accountant 
several days to digest the annual report of 
2 large corporation; few stockholders can 
digest it all, and not one lives who can give 
his verdict upon it in an hour. And these 
stockholders who are dissatisfied are under 
the disadvantage of being unable to prove 
their points out of the annual report until 
long after the meeting, before the close of 
which the management triumphantly se- 
cures its vote of confidence from out of a 
bag of proxies. The annual report ought 
to be sent out several weeks before the 
meeting, in order that it may be intelli- 
gently discussed by the stockholders at the 
meeting, if they have interest enough to 


come. 
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New Banks Are Launched 








Federal Reserve Institutions, Enter- 
ing Upon Their Career Today, 
Give Promise of Performing 
a Highly Useful Function — 
The Reserve Board Outlines Its 
Discount Policy 


E Federal Reserve system comes into 
being under conditions which, at the 
time the law was enacted, nobody would 
have believed could come about within a 
few months, if at all. Yet they are the 
very sort of conditions, in an extreme form, 
that the new system was devised to meet 
and to relieve. 

The actual opening of the twelve Re- 
serve Banks today comes after the worst 
of the financial strain and deadlock of the 
last three months is behind us, but the 
process of their organization has run con- 
currently with its difficulties and appre- 
hensions, and the improvement that has 
taken place in the last few weeks, and 
markedly in the last few days, has been 
due in no mean degree to the fact that the 
new system was soon to be established. 


FAVORABLE CONDITIONS 


This influence has become stronger as 
the time for the opening of the Reserve 
}anks came nearer and it was realized that 
their inauguration was not to be marked by 
the strain on banking resources and the 
contraction of credits in connection with the 
shifting of reserves that was _ predicted 
when the bill was under consideration in 
approximately its final form. 

It has often been said that the United 
States was lucky, and that saying has had 
striking confirmation in two financial re- 
spects since the sudden oncoming of the 
European war. One was the almost for- 
tuitous extension of the Aldrich-Vreeland 
law and the other was the act making pos- 
sible the organization within a short time 
of the Federal Reserve Banks. 

Neither of these measures was taken 
with any prevision of recent and present 
conditions in the financial field. Both had 
their inception in the panic of 1907, which 
gave impetus and direction to a somewhat 
vague and academic movement for banking 
and currency reform. At the root of the 
proposed reform lay the utilization of com- 
mercial paper as a basis for the issue of 
currency in place of dependence upon Gov- 
ernment bonds, which supplied no element 
of elasticity in time of stress, The Clear- 
ing Houses had shown the way toward such 
a system through their extra-legal resort 
to loan certificates, which were but a poor 
makeshift, as they served for the most part 
but for settlements among the banks, and 
only indirectly increased the available sup- 
ply of currency to meet suddenly expanded 
demand. 


A STOP-GAP 

Congress lost no time in passing the 
Aldrich-Vreeland act as an emergency 
measure to serve until the National Mone- 
tary Commission for which it provided 
could study the problem deliberately and 
furnish a modern system. The argument 
was urged that the time to reform the bank- 
ing and currency laws generally was in time 
of fair weather financially rather than by 
haphazard processes in the midst of a 
financial maelstrom. The abandonment of 
the ill-fated Aldrich bill took a good deal 
of the steam out of the reform movement, 
but when the present Administration came 








into power it took up the question with 
vigor and determination, with the result 
that the Federal Reserve act was passed 
and signed eleven months ago. 

That was a time of fair weather finan- 
cially, despite some business depression, 
and there was no thought of anything more 
serious than a stretch of dullness for a long 
time ahead. The Aldrich-Vreeland law had 
never been availed of. It had been ex- 
tended to June 30 of the present year, but 
there was no expectation that it would ever 
be used. It was also thought at the time 
that the Federal Reserve system would be 
established by June 30 or soon after. There 
seemed to be no reason for bothering about 
the dead-letter emergency act of 1908. 
Almost casually, as it seemed, a clause was 
stuck into the Federal Reserve act renewing 
the Aldrich-Vreeland law for another year. 
When the National Currency Association, 
organized under its provisions in New York, 
met last June and gravely elected officers 
for another year, the initiated smiled as at 
an amiable farce. 

CRISIS UNEXPECTED 

It wasn’t much more than a month, how- 
ever, before the National Currency Asso- 
ciations here and elsewhere became, almost 
in a twinkling, of vital moment. The crisis 
for which the Aldrich-Vreeland law had 
been provided, back in 1908, had come when 
it was least expected, and after a new and 
much more comprehensive scheme was on 
the ways ready to be launched. 

The almost forgotten machinery of the 
emergency law was put into motion, and 
so great was the need for it that its execu- 
tive committee met the very day the Stock 
Exchange closed, and the next day its rep- 
resentative was in Washington arranging 
for the issue of the additional currency for 
which it provided, and which fortunately 
had been printed and stowed away in 1908. 


EMERGENCY CURRENCY 

By Monday the machinery was in mo- 
tion and the issue of additional banknotes, 
secured not by Government bonds but by 
other bonds and by commercial paper, had 
begun. It continued until over $368,000,- 
000 had been issued, which is now being 
rapidly retired. The prompt issue of this 
currency put the banks in position to meet 
2ll demands from their depositors. 

Conditions were so strained for several 
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go ahead with the organization of the Fed- 
eral Reserve system. There was much talk 
about not changing horses in midstream, 
but as the first shock wore off the Admin- 
istration advanced, somewhat gingerly at 


first, and then more boldly, toward getting 
the new system completed. 
It will go into effect toda 
causing a ripple. 
MAY REDUCE CASH HOLDINGS 
Today the provisions of the Federal Re- 
serve act reducing the legal reserve require- 
ments of the member banks become effec- 


tive. This means that many millions here- 
tofore held out of use in bank vaults will 
be available for the needs of the banks and 


the public. In New York City alone the 
banks may legally reduce their cash hold- 
ings by nearly $100,000,000. Because of the 
establishment of the Federal Reserve Bank, 
with its consolidation of reserves, the Clear- 


ing House is also reducing its reserve re- 
quirements as to State banks and trust 
companies, already reduced by law in an- 


ticipation of the same event, thus releasing 
some $75,000,000 more. 

The banks and trust companies will not, 
of course, reduce their cash holdings forth- 
with merely because they may. They will 
be able to pay off their loan certificates, 
retire the rest of the outstanding emergency 
currency, and relax still further the credit 
offered to borrowers. 


REDISCOUNTS 

Into this process will enter not only the 
reduction in reserve requirements but the 
opportunity for rediscounts as well. The 
Reserve Banks will begin rediscounting at 
once, so far as there is a demand. Some of 
the New York banks will make rediscounts 
immediately, although in no need of them, 
in order that the practice, unfamiliar in this 
country, may be regarded from the outset 
as a normal operation and not a last resort 
in time of necessity. 

The Federal Reserve Bank of New York 
will open with approximately $100,000,000 
in gold, which is also a comfortable thing 
to contemplate. Outside the United States 
Treasury no such accumulation of gold has 
ever been effected in this country. The 
Federal Reserve Board, through the Federal 
Reserve Banks, will constitute the first 


agency that has ever existed in this coun- 
try with power to restrict exports of gold. 
By raising the discount rate and by other 
measures such as are used by the great 
European national banks it will be able to 


weeks that there was some reluctance to | regulate the outflow. 





Discount Rates Fixed 





Lower Figure Named for Short Time Paper in Some of the District Banks 
Range Is from One-Half Per Cent. Below to One-Half 
Per Cent. Above 6 Per Cent. 


INAL preparations for the opening of 

the Federal Reserve Banks proceeded 
rapidly last week. Much had been left to do, 
as Secretary McAdoo’s notification that 
they were to be established on Nov. 16 was 
rather short for the work to be accom- 
plished. 

The last step necessary to the beginning 
of business was taken by the Federal Re- 
serve Board Saturday afternoon, when it 
announced the discount rates for each of the 
twelve districts. The rates were based on 
proposals of the several Governors, but 
these were not approved in all cases. Some 
of them named rates as low as 5 per cent., 
and some as high as 7. ; 

Those adopted ranged from 51% to 614. 
In some districts a distinction was made in 





the rates between bills and notes maturing 
in not more than thirty days and those of 
longer maturities, while in others a flat rate 
for all maturities was adopted. 

The lowest rates were for New York and 
Philadelphia—514 for the short and 6 for 
the long maturities. Those for Atlanta, 
Minneapolis, Kansas City, Dallas, and San 
Francisco were 6 and 61% for the two classes 
of maturities, and 6 per cent. flat was adopt- 
ed for the Reserve Banks of Boston, Cleve- 
land, Richmond, Chicago, and St. Louis. 

It was explained by the Beard that these 
rates were provisional and subject to an 
early readjustment, its policy being to fix 
such rates as would not induce too much re- 


Continued on Page 597 





390 


THE ANNALIST 


New York. Monday, November 16, 1914 








Progress Toward Resumption 


Trading in Securities Is Being Freed 
of Restrictions as an Incident of 
Better Financial Conditions—An 
Interesting Experiment by the 
Stock Exchange 


HEN considered against the back- 
W crouna of three months’ cautious 
effort by bankers and brokers to knit to- 
gether the shattered elements of dealings 
in securities, events moved rather swiftly in 
the last week. Monday and Tuesday 
brought an appreciable strengthening of the 
belief in financial circles that the public 
was impatient to buy bonds of the recog- 
nized investment class. Signs were also 
given of an increasing demand ior stocks. 
The Clearing House Committee of the 
Stock Exchange had previously notified the 
Committee of Five of the Exchange that a 
number of listed stocks had gradually risen 
above the final prices noted on July 30, 
while railroad and industrial bonds were 
moving at quotations substantially higher 
than their lowest prices of October. So the 
stage was set for developments of a more 
positive sort than any in the security mar- 
kets since they had suspended normal op- 
erations. 


RESTRICTIONS REMOVED 


On Wednesday morning the Committee 
on Unlisted Stocks reviewed the situation 
as applied to those issues which are dealt in 
on the Curb or “over the counter,” and 
found that there was no longer any need of 
the supervision they had been maintaining. 
The market had taken hold of itself; prices 
which in the early stages of the war had 
stumbled downward and afterward recov- 
ered in a hesitant fashion were now display- 
ing a tendency not only to grow stable but 
to seek levels higher than those of the clos- 
ing days of July. This was especially true 
of the Standard Oil group, whose decline, 
in some cases, had been precipitous in the 
liquidation following the outbreak of hos- 
tilities. Trading in these stocks had grown 
to be an integral part of the business of the 
outside market long before extraordinary 
conditions in securities grew up, and their 
recovery, because of this fact, was looked 
upon as an indication of publie sentiment 
toward unlisted shares. 

The Unlisted Stock Committee forth- 
with dissolved, after notifying the Commit- 
tee of Five that their functions had been 
absorbed in the broader public movement 
toward the regulation of dealings and prices. 
The Stock Exchange Committee approved 
their action, stating that in its opinion “ the 
market for unlisted stocks had arrived at 
a condition making unnecessary the super- 
vision of trading.” The activity which fol- 
lowed the announcement and the firmness 
of prices appeared to prove that their opin- 
ion was soundly grounded. 


INCREASED TRADING 

The Curb was not formally opened that 
day, but the brokers had assurance that 
restraints were removed and there was a 
marked increase in dealings in Broad Street. 
The Curb already had a basis upon which 
to set to work, for the Unlisted Stock Com- 
mittee had several weeks before approved 
free transactions in shares vith a parity of 
$10 or less, and a considerable market for 
mining and industrial shares had grown up. 
At the close of the day’s business it was re- 
ported that prices had improved in satis- 
factory fashion in all directions, with in- 








creases ranging from 2 to 20 points in 
Standard Oil issues. 

Thursday brought opportunity for the 
Stock Exchange authorities and others re- 
sponsible for trading in securities to exam- 
ine the fruit of their labors. It was satis- 
factory. The Curb assumed proportions © 
attendance and activity almost normal. 
l-urther large advances were scored among 
the leading issues, and the houses which 
conduct the bulk of their business by tele- 
graph and telephone made preparations to 
resume operations on a greater scale than 
before, at the same time making a larger 
turn-over of stocks for the day than it 


Fire Losses in the United States 


1910 1911 





numerous sessions before the security mar- 
kets were upset. 

All of which evidently had its influence 
in molding sentiment. Next day two rul- 
ings were made that were considered deeply 
significant of a confidence that conditions 
were indeed improving. The Committee of 
Five decided that unrestricted dealings be 
permitted in listed municipal bonds, includ- 
ing State issues, provided all transactions 
were for domestic account. Shortly after- 
ward the Committee of Seven on Unlisted 
Bonds announced that there were no longer 
reasons for regulating transactions in un- 
listed municipals. 


? 


made as for listed bonds, that domestie 


The same provision was 


trading only be allowed. 
The action of the Unlisted Bond 


mittee was merely formal. For some time 


Com- 


and Canada 





me chart shows the total losses by fire 
in the United States and Canada during 
each month since January, 1910. No partic- 
ular trend is apparent, though it might be 
supposed that in a five-year period the large 
increase in the number of buildings would 
tend to cause a greater fire loss. This, how- 
ever, is probably offset by the fact that 
much of the new construction is fireprooi 
and by reason of improved methods in fight- 
ing fires, such as the displacing of horse- 
drawn fire apparatus by automobiles. 

One thing in the chart that is especially 
noticeable is what has been ealled the 
Christmas fire hazard. There are twe 
causes, carelessness in handling the highly 
inflammable decorations, exposed to candles 
and the mora] hazard. Much of the Christ- 
mas merchandise cannot be sold at any 
other season and if a merchant has guessed 
his market badly and finds himself over- 
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stocked, the temptation to “ have a fire” 


and collect insurance, rather than carry over 
his stock for another year, is often irresist- 
ible. Therefore, the line of fire losses al- 
ways turns upward in December and 
January. 

The highest peak in the chart was made 
in October, 1910. In that month forest fires 
swept over large areas and caused great 
losses. The next highest point touched was 
in January, 1912. In addition to the usual 
Christmas hazard, that month was marked 
by a record number of fires with estimated 
losses of over $10,000. Among them 
was the burning of the Equitable Life As- 
surance Building in New York, with a loss 
of $5,000,000, and terminal warehouses in 
the same city, with a loss of $1,100,000. 
Below is a table of monthly fire losses in 
the United States and Canada for the last 
five years: 

912. 1911. 1910. 

$35,653,450 $21,922,450 5,175,400 
28,601,650 16,415,000 5,489,350 
16,650,850 31,569,800 
16,594,400 17,670,550 
21,013,050 21,422,000 
16,103,450 20,691,950 
15,219,160 25,301,150 
14,158,800 12,662,650 
13,779,300 11,333,250 
13,651,650 13,945,000 
16,172,300 18,680,600 
17,967,000 22,722,850 


18,465,550 
18,091,800 
8,823,200 
13,183,600 
3,847,200 
1,570,405 
700,000 
37,188,300 
16,407,005 
21,528,001 





$225,320,900 :234,337,250 $234,470,653 
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the supervision they exercised over dealings 
had been nominal. The committee had not 
found it necessary to hold a meeting for 
several days because prices for the major- 
ity of the active bonds under their control 
had risen from 1 to 5 points over the mini- 
mum quotations of the last three months, 
with an increasing demand in evidence. 

Until the shackles were dropped from 
municipal bond dealings the Street had seen 
in events of the week only a general indice- 
tion that matters were progressing toward 
the object most desired by the Street—the 
reopening of the Stock Exchange. It was 
realized that bank loans were likely to be 
affected in a small degree only by the course 
of prices for unlisted shares, as not many 
of the issues chiefly in evidence as collateral 
for loans figure in outside market opera- 
tions. With the admission of State and 
city obligations to free trading another 
angle of the security situation was dis- 
cerned. 


FOREIGN SALES BARRED 

The statements issued by both the Com- 
mittee of Five and the Unlisted Bond Com- 
mittee prescribed that no transactions for 
other than domestic accounts should be 
countenanced. In another way of putting 
it, foreign sales were barred. The commit- 
tee, it was reasoned, believed that no harm 
would come to the American markets if 
dealings in these high-grade bonds were 
limited to transactions which were not 
likely to represent urgent foreign liquida- 
tions. 

Bankers and Governors of the Stock 
Exchange have stated that their primary 
objection to the reopening of the Exchange 
was the fear of an outpouring of sales from 
abroad. The rulings showed they had de- 
termined that liquidation from Europe 
should not figure in the renewal of open 
bond trading. It was easy to reason from 
this premise that an attempt might be made 
to put a similar restriction on stocks when 
trading is resumed on the Exchange. The 
next step was for the Street to persuade 14- 
self that developments were actually shap- 
ing for a limited resumption of business on 
the board. There was some basis for this 
supposition. 


A PLAN 

Bankers have been in consultation with 
members of the Exchange over the advisa- 
bility of allowing dealings in listed bonds 
on the Exchange under such limitations 
that European sales would be difficult at 
first. The restricted market, it is held, 
would act as a barometer of the demand for 
other issues than bonds and would point the 
way for the admission of listed stocks to 
open dealings as quickly as conditions war- 
ranted free trading in them. 

The Stock Exchange authorities still re- 
frain from discussing their programme. 
When last week ended, however, it was evi- 
dent that the steps taken to free transac- 
tions in municipal bonds and unlisted stocks 
had not been ill-considered. Prices left off 
with a strong tone, and in the unrecognized 
market for listed stocks in New Street sub- 
stantial increases were recorded in practi- 
cally all the usually active stocks. 





The World’s Cable Mileage 
The total cable mileage of the world is 322,000. 
The control of this mileage is divided among the 
various nations as follows: 


Miles. Miles. 
Britign .cccccscess 144,000 German +. . 27,000 
American ........ 65,652 Danis? . 10,800 
BOOMER hcssvcccscs 27,000 FADENONO iicevads 5,600 


The British control 44.7 per cent. of the total— 
more than twice as much as is controlled by Ameri- 
cans. 





Economic Aspects of War 


What Other Wars Have Cost and 
Their Aftermath in Trade and 
Finance—An English View of the 
World War’s Effect On Great 
Britain and On Our Own Position 


IGHTFULLY is it laid down as a 

premise in a discussion of the economic 
aspects of the war by Edgar Crammond 
in the current Quarterly Review that there 
is no parallel in history to the strain which 
will be placed upon the international finan- 
cial system before and after the conclusion 
of the conflict now under way. The writer 
makes reference, of course, to the strain 
which primarily will be put upon the war- 
ring nations to maintain the vast armies 
now in the field or yet to be put there. 
It is recognized that for ourselves we occu- 
py a position of exceptional advantage, 
though we have not escaped, and cannot rea- 
sonably hope to escape, the collateral influ- 
ences of this devastating warfare. 

As a groundwork for his subject, Mr. 
Crammond cites the fact that there are 
20,000,000 men under arms or mobilizing, 
and that the daily expense cannot be much 
less than $50,000,000. The aggregate pop- 
ulation of the eight belligerents—there are 
now nine—amounts to 452,000,000, or if 
their colonial possessions be included, 883,- 
000,000. The foreign trade of these coun- 
tries in 1912 amounted to $24,270,000,000, 
and they owned 32,000,000 tons of shipping 
out of the world’s total of 47,000,000. These 
are stupendous figures. 

THE FRANCO-PRUSSIAN WAR 

In degree rather than in kind will the 
economic effects of this war differ from 
those of wars in the past. The struggle 
is hardly different, albeit it is being waged 
on a scale beyond all precedent. The writer 
in The Review presents an interesting sum- 
marization of the cost in immediate econ- 
omic effects of the Franco-Prussian war 
and of some of the more important strug- 
gles since 1870. We present a brief outline 
of the facts which he presents. 

The Franco-Prussian war lasted from 
July, 1870, to March of the next year. The 
French lost 21,500 officers and 702,000 men. 
Sir Robert Giffen put the total cost of the 
war to France at about $2,720,000,000. The 
principal items were: 


Military expenses. ........secseoeee £120,000,000 
BENG ois n.0.8:4:0 sores aeesiansaaie 212,600,000 
Rebuilding of the material of war.. 85,760,000 


Indemnities paid to the invaded prov- 


RRM aia tse we tn plang caine tices ban eae 59,480,000 
Capitalized value of military pensions 52,560,000 
Maintenance of German troops..... 18,600,000 

I a5. srs graroiaguseiee shscacnsneie ties £544,000,000 


THE COST 

Counting the indemnities to Germany 
and indirect losses, the total cost was raised 
to $3,600,000,000. Sir Robert estimated 
the national income of France the year be- 
fore the war at $3,000,000,000, and her an- 
nual savings at $300,000,000. Thus the 
war’s cost was equivalent to more than one 
year’s national income and to twelve years’ 
saving. The capital sums to finance the 
war were obtained thus: 


Loan. Amount. Issued at 


8% Imperial loan of 1870.. £30,000,000  60.6¢. 
6° Morgan loan of Octo- 

ej eee eee eee 10,000,000 859% 
5% loan of 1871....:..... 80,000,000 82.5% 
Loan from the Bank of 

Re Frere 61,000,000. ... 68 
City of Paris loan........ 14,000,000 = ...... 

MNES io nics ck tate hee ete £195,000,000 


The foreign trade of France at first was 


<_ 





not greatly affected. In 1869 imports were 
$626,500,000, and the exports $615,000,000. 
Next year imports were $556,000,000, ex- 
ports $572,000,000. By 1872 France's for- 
eign trade had risen sharply. Imports 
amounted to $689,000,000, and exports to 
$735,500,000. It was in raw materials tha 


the principal shrinkage during the war cc- 


curred, while the principal decrease in ex- 
ports occurred in manufactured goods. 
GERMANY’S PROFIT 

The German troops engaged in the 
struggle with France averaged 1,250,000 


men, and Germany’s losses were 6,247 offi- 
cers and 123,400 men. The cost of the war 
to Germany was officially estimated at 
$387,750,000, which 
cost of re-establishing the army nor other 
incidental expenses of the war. Allowing 
for the indemnities paid by France and the 
value of the ceded provinces, Germany real- 
ized a profit of $820,000,000 

The South African war had lasted over 
thirty-one months when it came to a close 
in May, 1902. The British forces numbered 
448,000 men, and the losses in killed and 
wounded 44,700 men. The direct cost of 
the war to the Imperial Exchequer was 
$1,055,780,000. Including $30,050,000 spent 
in China during the same period, the British 
outlays were divided as follows: 


does not include the 


Pay of regular forces (extra to the 


peace establishment)...... £14.500,000 
Pay of Imperial Yeomanry and Vo 

eer re ear 55,150,000 
Pay of oversea colonials. . 2,700,000 
Pay of South African local forces 7,500,000 
Gratuities to the troops...... 8,500,000 
Wages to transport drivers, &c..... 7,670,000 
Pay of medical establishments 2,270,000 


4,000,000 
$0,500,000 


Pay of embodied militia..... 
Freight ships and transport. 


Railway charges and carriage of 

PN ad wes abeweend REA Ces 15,700,000 
Horses, mules and trek oxen.. 16,525,000 
IN ish icaie tané-¥-9(4d.5,8 8 Seaeie saa 17,600,000 
Compensation for damage and goods 

commandeered ...... ae 4,580,000 
Maintenance of concentration camps. 3,540,000 
Clothing ...... er 9,400,000 
AIMUNIION oi cceccccecese 4,315,000 
ee SAONGE acscntacsseees 17,470,000 
Works, telegraphs, &¢.......0..ese0. 4,700,000 


HOW IT WAS FINANCED 


Of the total cost of the war, £149,482,000 
were charged to capital, £9,228,000 were ob- 
tained by suspending the sinking fund, and 
£58,456,000 were provided out of revenue. 
Additional taxation to the extent of £75,- 
150,000 was needed to cover this sum and 
make good the shrinkage of ordinary rev-~- 
enue and the growth of ordinary expendi- 
tures. Customs duties on sugar, tea, tobacco, 
and corn, and an export duty on coal pro- 
vided £27,000,000, and £48,000,000 was ob- 
tained from inland revenue, including £40,- 
000,000 of additional income tax. This is 
how the capital sums required were pro- 
vided: 


Date o Cash 

Issue Debt I e. Proceeas. 
Treasury bilis. S,000,000 8,000,000 
‘ 5, O00, OOF 


5.000, 000 


Treasury bills.. pares 
Exchequer b'ds.Aug.5, 2900 10,000,000 
Exchequer b'ds 5,000,000 A 2,944,000 
} 


9,790,000 






»b., 19801 11. 000.000 10,050, 000 





Excheques 


War I'n (2% , 190 0,000,000 98 
*Consols ..... April, 1901 600,000 O4 
Consols.... ..-April, 1902 82,000,000 9 
Total .ccriccdeses . £159,000 152,370,000 
*At that time consols carried int st at 2% : 


STOCK LOSSES 

The war added about 25 per cent. to 
the national debt. It absorbed a sum prac- 
tically equivalent to two years’ saving. The 
Bankers’ Magazine’s figures showed that 
the average amount of capital offered for 


public subscription in London for foreign 





é } Inve for the three years 
On an? $725. 800.000 ! 
R Do 
194 
é >1.474.- 
} } 1 I8Ub 
. had 
« Al Pict 
} ‘ Ve { al 
eion vl 
‘ ~ 
j » e 
{ ‘ 
S ] 61. 500 1) 


( >) ) 
ihe « ri ost 1 } ‘ (70 eni 
\ Z 1. Merch Chen and i ) r? 
direct |] mt $175,000,000 ri ar 
Wi ti ced n i loans, (3.4 p ent 
of th al beins ged to national debt 
whil ] than 21.6 per cent. Was met 
out of revenue. The national loans raised 
te finance the war included $336,000,000 
obtained by internal loans and $410,000,000 


raised abroad. The war increased the na 


$1,100,.000,099, an in- 


tional debt to al 


crease of about 280 per cent. The gold held 


hy the Bank of . apan at the outset of the 


war Was $58,000,000, and at the end of the 
war about $52,000,000, For a time in May, 
1904, the Bank’s stock of gold got as low 
a3 $34,000,000, Japan's imports during the 
war showed a great increase, but the ex- 


port trade was not appreciably affected, at 
least during the struggle. 

Russia emploved well over 1,000,000 men 
and her total losses were about 350,000. Mr. 
Crammond, { 
culty of arriving at the actual cost of the 
war owing to the form of the Russian 
budgets, estimates the direct cost of the 
war to Russia at over $1,500,000,000. Her 
share of the cost of the war was covered 


while pointing out the diffi- 


by increased taxation. 
RECOVERY RAPID 

Mr. Crammond points cut that the ra- 

pidity with which Russia and to a smaller 
extent Japan recovered from this war are 
noteworthy, and he adds that when the 
comparatively slow recovery which England 
made from the effects of the South African 
war are taken into account the conclusion 
is suggested that a very large proportion 
of the financial losses occasioned by war 
in any part of the world is pretty sure to 
fall finally, in one form or another, upon 
london. Of the factors determining the 
cost of war Mr. Crammond writes: 

The which cost 
of war are: (1) the number of troops employed, 
(2) the length of the 
of the 
the belligerent 


main factors determine the 


and (3) the 


development or the 


war, extent 


economic wealth of 
respect of the de- 
1914 


powers. In 


struction of Hfe and wealth, the war of 





cannot fail to eclipse any war that has taken 
place in the history of the world, becau ix 
out of the seven great monetary centres of 
the world are directly involved. 

In a discussion of our position, Mr. 
Crammond says: 

The United Stat freasury and banks con- 





tain an enor is stock of gold, but it may be 
doubted whether New rk pos 
of capital or an 


-sses either suf- 





ficient reserves adequate num- 
ber of experts in haute finance to enable her to 


take up the rele which London has 
America 


in one shape a 


filled so well. 


probably owes the United 
d another £600,000,000; 


Moreover, 
Kingdom 
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and the supreme test of New York's financial 





trength will be applied in the course of the 
t few months, when London attempts to move 
appreciable portion of her credits to this side 
the : t it a p 1d when in a- 
Ps ind B ll also be t lo 
‘ e thing th heir « ait i N vy Ye 
\ RELATIVE GAIN 
And in dealing with Eng'’and’s position, 
rites 
, 
ve ’ i 
t) i 
I esti V h ¢ 16,00 
( 1, a 1 « ) 200 ‘ 
rs i! 4 ) 
! ( t i 1 i 


The total investments abroad 


British 


Mir. Crammond places at $19,500,000,000, all 





ut a small part of which has been 
where it is not suffering 
even partial damage by the war, although 


the earning power of many undertakings 


will doubtless be seriously impaired for the 
time being. 


RAILROAD REGULATION 


A Suggested New Type of Commission in 
Which Public and Owners of PRail- 
roads Would be Represented 

The Annalist: 

| a ttnad oe TION of 

+Aroad regulation is demanded for the be 
terests of the should be the first 

duty of Congress to effect upon reassembling. 


difor of 


our system of 





country. It 
It is not necessary that the evil done by cor- 
upt or speculative railroad officers should live 
after them nor the good be interred with their 
bones. 

We have made railroad men’s past misdeeds or 
mistakes the stepping stenes to a higher type of 
financial methods or executive activity or operating 
efficiency or fairer dealing with the shippers. But 
the Interstate Commerce Commission has become 
cbsessed with the idea that it is a Nemesis of rail- 
road culprits and must visit the sins of the prede- 
upon his to the third or 
feurth generation, even though disaster be brought 
upon honest properties honestly managed, and loss 
end injury far flung among investors and laboring 
men innumerable. 

Anti-railroad bigotry abolished the Commerce 
(Court. Let us hope that such bigotry has declined 
in Congress. But the Commerce Court, after all, 
was only a technical facility. We wish something 
that is deeper than a mere provision, however 
valuable it might be, for appeal and overruling of 
decisions. We must create a system and select an 
executive instrument the decisions of which will 
-eldom require revision by the United States courts. 
We must see to it that this new organism shall be 
so constituted as to balance properly the various 
interests involved in ratemaking. 

The proposition of B. F. Yoakum to make Gov- 
ernment a partner with railroad stockholders will 
not do. It would introduce a dangerous political 
clement into the regulation of an industry which 
vitally touches every other. The.e readily might 
arise political exigencies to which the fair return 
eon the private capital invested in transportation 
would be sacrificed to the assured popularity of 
cheaper rates. Some sort of deficiency appropria- 
tion would be invented to hide the facts from the 
people. When vote catching was necessary our 
politicians created the parcel post and hid its cost 
‘rom analysis in the general accounts of the Post 


cessor 


Successor even 


Gffice or paid its way by a partial confiscation of 
transportation. 


GOVERNMENT OWNERSHIP 

Moreover a Government partnership would not 
hark far from eventual Government ownership and 
cperation, to which it is by no means clear that 
men of judgment and prudence desire to go. The 
country is not prepared to fly from ills already 
known and suffered to the unknown evils of greater 
Federal centralization and bureaucracy. And such 


4 : 
aestruction or 
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bar the that the 


whole question be dealt with by a Cabinet Depart- 


considerations also suggestion 


ment of Railroads. 
It might be possi! 


ile, however, for 


work out a plan by which the functions of th 
terstate Commerce Commission and of the defunct 
Commerce Court could be combined in a double- 


headed organization—a “lower house” to legislate 
on rates and regulations, with a “ Senate ” to which 
appeal could at once be taken by any objector. The 
courts would remain as now to determine finally 

1en vested rights were menaced. Or, in case of a 








single body, there could be required more than a 
majority vote of its members to make changes in 
ates and regulations of a certain specified funda- 
iental character. And would be easy to 1 ? 
the appointment of a mmission by the Pres 

o that the membe p should include men experi- 
enced in practica! railroad operating; also repre- 
entatives of the investment interests and « , 


hipping 


Nor would 


cure the representa- 


Council is wholly by the banks. 
it be impossible, in order to s¢ 
tion of various elements concerned in railroad regu- 
iation problems, to de a body that would 


partly elective and partly the creation of the Ex- 
ecutive. 
REPRESENTATION FOR OWNERS 

Some such electir feature, in fact, might be 


necessury to obtain a satisfactory representation 
of the stockholders of the country’s entire rail 


representative, 





ad 


system. One _ investors’ for in- 


stance, might be chosen from names selected at the 





annual meetings of the stockholders of, say, ; 
leading Western railroads and one by a certain 
number of Eastern lines. Or the Trustees of the 
stockholders, the Boards of Directors, might make 
the choice. Perhaps election according to capitali- 
zation, with proper provision to secure a voice to 
the reads of the smaller size would be preferable. 
Again, it might be well to have bondholding and 


owner—interests sep- 


stockholding—creditor and 
urately represented. These details are mentioned 
not with any idea of finality, but as suggestive of 
the practicality of progressive treatment of the 
A little cumbersomeness, a little trouble 
bread winning 


question. 
and sacrifice of time devoted to 
would be a small price for owners or investment 
creditors to pay for a voice in the administrative 
and lawmaking machinery to which Congress would 
delegate, in new form, its powers over interstate 
commerce. 

A simple process would be to abolish Federai 
regulation, but it may be doubted if public opinion 
would tolerate that. Nor do the railroad managers 
themselves welcome any return to the contradic- 
tory and conflicting supervision of forty-eight dif- 
ferent State commissions. In fact, while going 
about the business of trying to get the railroads 
governed equitably, Congress should leave no doubts 
of the Federal supremacy over State regulations to 
be settled piecemeal by the Supreme Court. 


4 COMPOSITE BOARD 

In such a governing body as here suggested, we 
could make provision, if deemed advisable, for ex 
officio representation of National Government of- 
ficials, and some representation might be accorded 
to a Convention of State Railroad Commissioners 
or the general State Governments. A collective 
vote of our Chambers of Commerce might furnish 
cne or two members who would stand for purely 
commercial interests. Large or small, elective or 
appointive or both, the object would be to secure 
by law as nearly as pessible a body which would 
properly balance all contending claims, and levis- 
late, with due regard for the vights of all involved, 
for the greatest good of the zreatest number. 

Our new Federal banking system was a meas- 
ure of economy to supplant the panic bills which 
the United States finally realized were being run 
by the old conditions up to 2» Fankruptey total. Let 
us not wait for railroad-born panics to impress 
upon us the need of scientific methods of 
measuring justice to the transportation industry 
and utilizing its benefits to the best public interest. 
So far as American idiosyncracies will allow it, we 
must deal with the question as a non-partisan one. 
Surely the convulsions of another “ cross of gold” 
campaign are not required to advance railroad leg- 
islation as far as banking and currency reform has 
gone. But it is not too soon to begin any cam- 
paign of education which may be necessary. 

JAMES S. H. UMSTED. 

New York, Nov. 13. 
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How Changes in Duties Begun but 
Not Completed Seem to be Af- 
fecting the Beet Sugar Industry 
—Their Effect Confused by 
Other Factors Which Arose Out 
of the War 


Ox of the outstanding points of dis- 
cussion in the tariff debate which led 
up to the law now on the statute books was 
the effect which the change in the sugar 
schedule would have upon the beet sugar 
industry in this country. The passage to 
free sugar is being made gradually, and its 
full effect, therefore, has not yet been felt. 
For this reason, as well as because the com- 
ing of war introduced important though 
fortuitous change in the conditions con- 
fronting sugar growers, no conclusive sur- 
vey can yet be made of the results which 
the change in the tariff will exert upon 
the beet sugar industry in the United 
States. But there are points of interest in 
the changes which have already come about. 
One important fact as matters now stand is 
that up to this time the beet sugar indus- 
try has not suffered as many of those en- 
gaged in the industry feared that it would. 


UNCERTAINTY 
Conditions in the sugar market have 


changed so abruptly and so frequently since 
hostile armies began to trample 





the beet | 


fields of France and Belgium that experi- | 


enced refiners and dealers profess to be in 
a constant maze of uncertainties. The sharp 
rise of August, which carried raw cane 
sugar up to 5.50 cents, and 


refined to | 


7.50 cents, was followed by a decline of | 


raws to 3.50 and of refined to the 5-cent 
level. England, a heavy buyer in the first 
flush of the rise of prices, has turned about 
and is frowning upon further importations. 
Instead of accumulating supplies here to 
cover a very probable shortage next year if 
the war continues, several countries on the 
Continent are actually trying to make sales 
in our seaport cities of a portion of their 
1914 output. At the present time refined 
cane sugar is selling less than a half cent a 
pound higher than it did in November last 
year, and slightly below its quotation two 
years ago. As refined beet sugar sells from 
10 to 20 cents to the hundred pounds lower 
than the cane product, beet sugar manufac- 
turers are by no means delighted with de- 
velopments in the market since the down- 
ward tendency began. 


PROSPECTS NOT SO BRIGHT 


The effort made by sugar men of Con- 
tinental Europe to dispose of a portion of 
their supplies in the United States has 
caused domestic producers to ponder consid- 
erably on the matter of demand and supply. 
They take it that the foreign refiners see no 
reason for holding their sugar because of a 
possible shortage to come. From this it is 
easy to :.rgue that the Europeans believe 
that either the war will not have so drastic 
an effect on production or the people can 
get along, if need be, with less sugar. 
Carrying the problem further, if the needs 
of Europe are possible of restriction to a 
degree commensurate with supplies most 
easily and cheaply procurable, the beet 
sugar producers are caused to wonder if the 
rosy prospects of a few months ago are 
likely to grow dull with the passage of 
time. 

All of this being in the realm of con- 








jecture, the beet sugar refiners feel impelled 
to consider only actualities in discussing 
their chances under the Underwood tariff. 
Taking up the results of the year ended 
with March, 1914, the head of one of the 
larger companies outlined last week the 
leading factors in manufacturing and sales. 
Ile said: 

Let me start with an extract from a letter 
read recently by one of the Senators of a West- 
ern State on the floor of the Senate. He 
referred to another company which was stated in 
the letter to have cleared in its past fiscal year 
$2,000,000 above dividends. A paragraph of the 
communication, the author of which was not 
made known, read like this: ‘“ Taking their own 
figures [the company’s figures] they paid to the 
farmer $5.50 a ton for his sugar beets, from 
from which they recovered about 270 pounds of | 
sugar—about $5.75 a hundred pounds. Multiply- | 
ing the 270 pounds by the $3.75 a hundred, we 
find they receive $10.52 for the sugar extracted 
from one ton In addition, they sell 
back the pulp, which is the residue of the beets 
after the sugar is extracted, receiving from the 
farmer from 50 cents to $1 a ton therefor, or else 
they feed it to their own stock which they fatten 
for the market. The proceeds from the sale of 
this pulp about pays for all factory operation; 
therefore, the net earnings on each ton of sugar 
beets is the difference between the $5.50 paid to 


of beets. 








the farmer and the $10.32 received from the con- 
sumer.” 

I do not have at hand the actual figures of 
output of this particular company, but I know 
from the size of their plants and their purchases 
of beets that they made last year about 4,000,- 
000 bags of sugar of 100 pounds each. The av- 
erage selling price at the factory was, I should 
a hundred than $3.75, as set 
But from this had to be 
the way of production and 


say, nearer $5.84 
forth in the letter. 
deducted far more in 
than could be 


marketing cost covered by the 


Reckoning the expenses 


company 


sale of beet pulp. 


on the same basis of own 
—and there will be no error in so doing—this 
concern paid out fully $3.50 on each hundred 
pounds for making it, including the cost of beets, 
labor in the factories, fuel, bags, and office 
supervision. This would make their net profit 
34 cents a hundred pounds, or 91.8 cents to the 
ton of beets, instead of $4.82 as the letter had it. 
On the 4,000,000 bags the company’s total net 
income would have been $1,560,000. 


our 


ACTUAL COSTS 

In regard to the work of his own com- 
pany, the refiner stated that in the last year 
the cost of manufacture had been figured 
in this way: 





Per Cent. 
ONE OE DONE 6 buissccccasesscntens 67.54 
Agricultural superintendence of farms 
CN NO iss creas can tae names 4.41 
Labor cost in operating factories....... 7.56 
Bee SRNEED: basic ckcidecsdascecanan’s 3.95 
I aya a8 b-ord doe oom Wollstid err es be 4.55 
RM BOGE ons cnn00s0ssnneeseeeee 2.33 
Sugar bags ..... jibieneewes sseenns 3.88 
Factory and office supervision.......... 3.39 
Less the residue of stock in process, pulp, 
I RUIOD 8. 65:4 45:0 oe ee ae eed 2.59 
100.00 


During the year 400,000 bags more of 
sugar were sold than in the year previous, 
and, while the aggregate of selling expenses 
increased more than $2,000,000, the cost per 
bag decreased 13 cents. But at the same 
time receipts per bag declined 46 cents, as 
compared with the record of 1913, because 
of a larger world’s production chiefly, and 
net earnings declined 33 cents to the bag. 

Beet sugar producers state that it was 
found possible this sugar year to make only 
slight reductions in costs from the figures 
of 1913-14. In California the farmers were 
paid 75 cents a ton less for their beets than 
in the preceding season, and this reduction 
brought the quotation back to the level that 
prevailed two years ago. It was calculated 











by the companies operating in California 
that if the sugar content of the ts con- 
tinued at the average total of t ast five 
years, about 330 pounds to the ton, the 
lower price to the grower waulk ean a 
lesser cost by 22 cents to tl hundred 
pounds of finished sugar than in 1 preced- 
ing season. A saving of tl extent was 
considered an important item in t rofit- 
able operation of the plants, but the war 
brought an alteration of plans that cut into 
the economy effected here 
A WAR BURDEN 

The supply of burlap for bag as re- 
duced drastically by the difficulties thrown 
in the way of commerce, and the sugar con- 


cerns have been forced to use cotton bag- 
ging to a far greater extent than before. As 
the period of distributing the new crop has 


not been completed, the refiners cannot as 


yet state the additional costs from this 
single source. A new scale of prices for 
beets was also adopted in Colorado on a 


was made 
i that the 


lower basis than before, but non 
in Nebras’-a because it was belie 


farmers would turn to some other crop if 
their return on beets v 

The other items of ex; rth in 
the table above were not cha as far as 
can be learned at this time of the year. As 
they remain fixed and th beets 
was reduced nearly 20 per case of 


one company, a spokesma1 iid that 


the expense of preparing a smaller total of 
sugar for market will make tl] t cost of 
refining the output relativ han in 
1913. The tariff should not be blamed, ac- 
cording to this refiner, for tl] wer acre- 
age put to beets—at least not it an 
extent as certain other factors. Part of the 
decline was due to the company’s refusal to 


contract for some land which had produced 
inferior beets in the previous year; part be- 


cause of the determination of a number of 


growers not to sell their product at the re- 
duced price 
In considering the next seas differ- 


ences of opinion are found among the beet 
sugar refiners. 
uncertain element in the situation in its 
potentialities for a tremendous loss in the 
cutput of Europe. There are refiners who 
believe that France and Belgium will pro- 
cuce practically nothing, with England out 
of the running also, although the English 
output is not normally great enough to 
count in the summary of totals. The posi- 
tion of Germany and Russia is unknown. 
Such meagre news of industrial conditions 
in the former country have been received 
that guesses are made cautiously as to 
what the plant next Spring will! be 


The war, of course, is the 


THE FUTURE 


Whatever developments the Winter 
brings for the European growers and re- 
finers, it is thought that the farmers of our 
sugar beet States will make ready for a 
larger acreage than was planted last Spring. 
For a time after the war began there was 
fear that restricted shipments of commodi- 
ties from the belligerent countries would re- 
duce the amount of available beet seed for 
operations on this side. Practically all the 
seed used in the West is imported. Experi- 
ments proved early in the growth of the in- 
dustry that home-grown seed did not bring 
as good results as that from the European 
fields. There is no belief now that a short- 
age of seed will occur. From a price of 
about $50 a bag of 100 pounds in Septem- 
ber, the quotation for seed has fallen to $8 
and $10 a bag, and shipments are being ar- 
ranged for on a substantial seale through 
Rotterdam and Copenhagen. 
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ISCUSSION of the probable terms and 
scan of the British war loan, the 
details of which are to be announced to- 
morrow, was engaging the attention of Lon- 
don at the close of the week. It is expected 
that the loan will yield investors 4 per cent. 
Despite a larger supply of bills, the tendency 
in the money market is still downward. 
The effect of the destruction of the Emden 
is seen in larger business offering from In- 
dia. A significant development of the week 
was the appearance of a demand for Ameri- 
can stocks at the fixed minimum prices. 
This is the first time since those prices were 
fixed that there has been a demand for our 
stocks at that level. 


ENGLISH WAR LOAN 


May Be Put Out as 31% Per Cent. Issue, but 
Will Yield 4 Per Cent.—Trade and the 
Money Market Improving 
By Cable to The Annalist 

LONDON, Nov. 14. 

ONDON is awaiting the announcement 

in Parliament on Tuesday of the details 
of the war loan. It is now expected that at 
least £200,000,000 will be issued. The loan 
may take the form of a 314 per cent. issue, 
but the yield on the money will probably 
be 4 per cent. Bankers are to meet the 
Chancellor on Monday. 

Sentiment was more hopeful today than 
at any time since the war began. The 
moratorium is almost forgotten; the metal 
market has reopened; Lancashire is busier; 
employment is better, and Eastern trade is 
reviving after the destruction wrought by 
the Emden. Three small new capital issues 
were successfully launched this week. To- 
night the Royal Mail Steamship Company 
announces an issue of £750,000 5 per cent. 
bonds at 9714. 

The Government has asked for a fur- 
ther war credit, making estimated war ex- 
penditure £325,000,000 for eight months. 
This compares with £60,000,000 per month 
for Germany, as admitted by the economist 
Wolff. The Stock Exchange settlement is 
now proceeding satisfactorily. The only re- 
ward of the opposition to the plan an- 
nounced last week was an amendment al- 
lowing the payment of higher interest as a 
substitute for margin. 

There is now a demand for American 
securities at the fixed minimum prices for 
the first time since these were established. 
The money market is quiet pending news 
about the war loan. The tendency is easier 
despite a better supply of bills from the Far 
East and from America owing to freer 
working of exchange. 


HELP FOR BOURSE LEADERS 


Forty Per Cent. of Long-Overdue Loans to 
be Reimbursed with Help of the Bank 
of France—Talk of Reopening 
By Cable to The Annalist 

PARIS, Nov. 14. 

HE agents de change will help the situ- 

ation by reimbursing 40 per cent. of the 
Bourse carry-over loans which have been 
overdue ever since last July. The Bank of 
France is providing some $40,000,000 for 
this purpose on the guarantee of the agents 
de change. So far, however, no similar re- 
lief has been offered to creditors on the un- 
official coulisse, where about $40,000,000 
is overdue. 

An exchange of views is going on be- 
tween London and Paris in respect to the 








reopening of the London Stock Exchange 
and the Bourse here, but hopes of business 
being resumed next week seem premature. 
It is thought probable, however, that trad- 
ing may be resumed on Dee. 1. 

The Swiss Federal loan, amounting to 
$10,000,000, was three times over-sub- 
scribed, although French national defense 
bonds are still being offered. Excepting 
check on London, all exchange quotations 
are absolutely nominal. Current banking 
business is of the scantiest proportions. 


STOCK EXCHANGE PLAN 


Terms on Which Loans on Securities Are 
to be Carried Over with the Help 
of the British Government 


Special Correspondence of The Annalist 
LONDON, Nov. 4. 

ODAY England emerges from the _ three 

months’ protection of the moratorium. It had 
long been evident that the return to normal con- 
ditions could not be complete and that for the new 
arrangements which would have to be made the 
State’s help would be necessary. 

There have already been described in this cor- 
respondence the measures by which the immediate 
difficulties of the financial situation in London 
were met—the permission given to the joint stock 
banks to obtain currency notes as an advance from 
the Government up to 20 per cent. of their de- 
posits, and the Government’s guarantee enabling 
the Bank of England to advance to acceptors of 
bills of exchange funds necessary to meet bills for 
which they had not received the necessary funds 
from their clients abroad. By these measures the 
possibility of currency difficulties was successful- 
ly avoided, and a basis established for restoring 
the machinery of foreign exchange, on the working 
of which chiefly depends our foreign trade. 

There remained two obviously important ques- 
tions to be solved, that of loans to the Stock Ex- 
change and that of merchants who would be seri- 
ously handicapped by inability to collect from 
abroad debts owing to them on current account. 
Information on these points is now available. 

It has already been indicated that the great 
difficulty in regard to loans to the Stock Ex- 
change lay in the loans made by lenders other than 
joint stock banks—lenders like public companies, 
railroads, colonial banks, &c., which have been in 
the habit of lending their spare funds to the Stock 
Exchange, a form of investment normally of the 
most liquid kind. Such lenders needed their money 
for the legitimate purposes of their business, and 
after the moratorium expired they would be ex- 
pected to insist on getting what they could back. 
The Treasury announcement in regard to such 
lenders, not being themselves members of the Stock 
Exchange, was that arrangements had been made 
by which the Bank of England would advance to 
them, at 1 per cent. above bank rate varying, 60 
per cent. of the value of the stocks deposited with 
them as security for loans they had outstanding 
on July 29, the value of these securities being taken 
as the making up prices at the end-July settle- 
ment, that is, the prices of midday on July 27. The 
Bank is not to press for repayment until twelve 
months after the signing of peace. 

But the Treasury announcement contained other 
matter of even greater importance. It was re- 
marked incidentally that the Exchange would not 
be reopened without the date and conditions being 
approved by the Treasury, a step on the road to 
nationalization that would have caused any amount 
of hubbub at any other time than this. 

It was clear the existing machinery of the Stock 
Exchange did not provide for the carrying out of 
this scheme at the next settlement, fixed for Nov. 
18. Accordingly the committee issued on Nov. 3 
a set of “Emergency Rules” for this purpose. 
Loans with margin made by members to other 
members will be continued under the same terms 
as those made by bankers. But the bulk of loans 
made within the Stock Exchange, to members on 
their own account and that of their clients, are 
made without margin, by the process of carrying 
over stock from one fortnightly settlement to an- 
other. In regard to these loans (for such they are 
in fact if not in name) it is provided that if they 
are to be continued the bull must put up a further 
margin of 5 per cent. in the case of some 800 se- 
curities classed as gilt-edged (those for which 
minimum prices were fixed on Sept. 14) and 10 per 
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cent. in the case of other securities. Then, if he 
pays his contango money fortnightly, his loan is 
continued until a year after peace has been signed, 
and dividends and coupons will be paid to him. 

This provision was regarded, when the likeli- 
hood of its adoption was discussed, as a hardship 
on smaller Stock Exchange men and clients. The 
new rules when issued, however, provided what 
will probably prove in practice a most important 
alternative. It is that the differences and margin 
may be provided in stock taken at July 27 prices 
and that lenders may charge a higher rate of con- 
tango than those to be fixed by the committee in 
lieu of receiving margin. Taken in conjunction 
with the expressed intention of the committee to 
interpret the new rules in a liberal spirit, this 
alternative scheme may be expected to save the 
situation in many cases. 


REPRISALS A BOOMERANG 


Paris Thinks the Embargo Placed on Aus- 
tro-German Capital May Work » 
the Disadvantage of France 


Special Correspondence of The Annalist 
PARIS, Oct. 28. 
A$ a result of the big, the deadly war, there 
arises a large number of commercial guerrillas 
whose evident intention to satisfy public opinion is 
strongly backed by a desire to eliminate too suc- 
cessful a competitor. 

Under this class one must catalogue the seizure 
by Germany of all funds deposited in Berlin by 
Russian citizens and their Government, the ap- 
pointment of public liquidators to German banks 
in England, and, more especially in France, the 
embargo put on all business firms in which Austro- 
German capital or management were discovered, 
including insurance companies where the “ mathe- 
matic ” reserves were seized. 

Many are the French people whose life and 
chattels were insured by today’s enemies. If such 
foreign companies are prevented from doing busi- 
ness any longer, what chance is there that they 
will submit to risks beyond the amount of their 
‘egal reserves? According to properly qualified 
estimates, reserves on the French basis would 
cover but one-third of the ordinary life insurance 
risks, but, under the present circumstances, when 
casualties can be expected to be plentiful—all offi- 
cers and many of the men now serving belong to 
the middle classes that supply the biggest con- 
tingent of customers to life insurance—the guar- 
anties seized by the French Government represent 
perhaps one-tenth of the amount which the in- 
criminated insurance companies will be called upon 
to pay. Will not the reprisal turn to the detriment 
of French citizens? 

The decree which cancels all pre-war acts and 
contracts entered by a French citizen with an 
enemy is also likely to damage some Frenchmen 
instead of assisting them. Every individual case 
ought to be examined separately so as not to hurt 
the very people whom it was intended to benefit. 
Moreover, if the interests of Germany in French 
commerce and industry are greater than those held 
in Germany by Frenchmen, the latter are important 
creditors for financial operations in the German 
Empire, so that a uniform law on both sides would 
be, after all, clear profit to France’s enemy. 





EUROPEAN BANK STATEMENTS 


Bank of England 
Week Ended Nov. 12. 
1914. 1913. 1912, 

£69,280,923 £36,700,264 £36,627,159 

52,212,000 26,649,484 26,776,754 

DR cessdanae 4 51,618,000 25,072,420 25,440,550 

Res. to liabilities... 33%4% 55%% WO 

Circulation 28,500,780 28,300,405 

Public dep 19,249,000 9,628,549 12,704,391 

Other dep..........137,286,000 38,404,729 40,813,188 

Gov. securities..... 17,004,000 11,788,105 13,034,576 

Other securities. .. .105,090,000 27,358,447 31,565,992 

Bank rate 5% 5% 5% 

The changes, as compared with the previous week, 
were: 

— £193,190 Circulation ..... — £11,000 

Total reserve.... — 182,000 Public dep + 2,799,000 

Notes reserve... — 252,000 Other dep — 3,006,000 

Res. to liabil’s.. — 07% Govt. sec....... — 200,000 

Bank rate Unchanged Other sec 186,000 


The Steadily Increasing Earnings 
of certain Public Utility Corporations over 


a long period of years and even during 
the past three months, together with the 


Higher Average Yield of Their Bonds 
justify our recommendation of carefully 
selected Public Utility issues at this time. 

Send for list No. AT-37 


N. W. Halsey & Co 
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An index number is a means of showing fluctuations in the averuge price of a group of commodities. 
fluctuations in the average wholesale price of twenty-five food commodities selected and arranged to represent a theoretical family’s food 
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Barometrics 


NUMBER 











THE ANNALIST INDEX 








—Weekly Averages.— Years’ Averages. 
Nov.14........ 151.81 i re 139.98 1896....... 80.09 
Sy 148.10 i) 143. 25 1890. . . 109.25 





POTENTIALS OF PRODU Cc TIVITY. 


The Metal Barometer 
—End of October.— —End of September.— 
1914. 1913. 1914. 1912. 
Daily pig iron capacity, tons 58,252 78,558 60,427 83,375 
U. S. Steel’s orders, tons... 3,461,097 4,513,767 3,787,667 5,003,785 
Pig iron production, tons.... *1,783,045  *2,546,261 +20,020,543 426,507,571 


*Month of October. *Ten months. 


Building Permits 
— August, 152 Cities.-— 


a ae 145 Cities —September, 137 Cities.— 

















1913. 1914. 1913. 1914. 1913. 
eenaunaee $65,402,337 $48,154,002 $73,272,154 $62,976,175 $65,703,443 
Migration 

August. —Eight Months.— 

1914. 1913. 1914. 1913. 
Inbound (alien only)..... . 387,706 126,180 581,694 916,873 
Outbound (alien only)...... 30,307 23,242 208,456 170,095 
rome + 7,399 + 102,938 +37 — -+ 746,778 

MEASURES OF BUSIN ESS ACTIVITY. 
Bank Clearings 
Entire country, estimated. Percentages show changes from preceding year. 

The past week. P.C. The week before. P.C. The yeartodate. P.C., 


TORS ods 0c $2,800,979,153 —18.3 $2,687,008,340 —21.2 $138,207,066,663 — 7.2 
































1913 ....... 3,428,466,737 —12,2 3,410,439,167 4+- 2.3 149,043,980,504 — 2.2 
BPs 6ctieox 3,903,276,816 +11.9 3,335,696,548 + 6.2 152,304,572,541 + 8.2 
For the week ended Saturday noon. Reported by telegraph to The Annaliet 

Year's 

Central Last Week.————— Forty-six Weeks.——— Change. 
Reserve cities: 1914. 1913. 1914. 1913. P. @. 
New York ...... $1,309,947 ,030 $1,867, 797,688 $74,641, 588,227 $83,505,546, 1387 —10.6 
CREBRRS cccccics 289,562,567 ¢ 13,955,436,469 14, 196,024,395 —1.7 
GE. EeGle 20<cu0 73,739,205 SS,057 076 3,489,440, 747 3,601, 774,962 — 4.5 
—— 2» 
Total 3 c.r.cities.$1,673,248,602  $2,278,006,656 $92,036,274,443 $101,303,345,494 9.2 

Reserve cities: 

Baltimore ...... $40,311,867 $1,615,181,000 $1,744,135, 749 — $1 
WORM xcscccces 164,440,259 6,739, 106,193 7,149,577,972 — 5.7 
Cincinnati ...... i 24,560,250 1,156,864,109 1,163,569,007 — 0.5 
Cleveland ..csce 24,080,538 21,910,808 1,119,021,148 1,123,818,740 — 0.3 
Denver ......e- e 11,066,1 11,493,490 422,536,292 426,558,377 — 0.8 
Detrekt ..ccecece 24,7: 20,941 28,454,607 1,212,656,941 1,168,488,289 + 3.8 
Kan. City, Mo.. s 2,525,069,782 2,512,471,635 0.5 
Los Angeles .... 1,042,126,750 1,086,774,891 — 4.1 
Louisville ...... 11, 219.7 72 588,019,358 A. 808,156 — 7.2 
Minneapolis 38, romped 33,263,924 1,184,354, 797 123,420,175 + 5.4 
New Orleans ... 16,433,191 22,863,896 793,189,858 an 754,801 — 4.9 
Omaha esee 18,503,138 mF 779,503,632 796,185,435 — 2.1 
Philadelphia. .+++ 152,173,601 593 7 7.084, 402,975 7,527,813,998 — 68 
Pittsburgh ..... 47,710,911 3,413 2,: 2,606,715,313 — 9.7 
BE, PEGE. ..cccvce 13,925,682 12,854,281 505, "386, 477 460,559,871 + 9.8 
San Francisco .. 54,570,398 56,222,569 2,156,199, 797 2,268,119,325 — 49 
Seattle ......... 13,488,419 15,467,950 : 8,150 581,054,640 — 44 
——_ 
Tot. 17 res, cit.. $729,990,180 $775,663,981 $31,762,221,844 $33,209,821,364 — 4.4 
— 
Grand total.....$2,408,238,782 $3,053,760,637 $123,798,496,28T $134,511,166,858 — 8.0 


Gross Railroad Earnings 


*First Week *Fourth Week {Third Week §Month of §July 1 to 





in November. in October. in October. September. Sept. 30. 
This year ... $6,426,093 $9,849,356 $9,163,418 $184,920,095 $546,370,541 
Same last y’r. 7,169,488 10,995,834 10,421,547 190,095,317 561,397,420 
Gain or loss. —$743,395 —$1,146,478 —$1,258,129 —-$5,175,222 —$15,026,879 
—10.4% —10.4% —12.1% —2.7% —2.7% 

*16 roads. 717 roads. {28 roads. §38 roads. 
The Car Supply 
Nov. 1. Oct. 15. —Nearest Report to Nov. 1. 

Net surplus of all 1914. 1914. 1913. 1912. 1911. 1910. 1909. 1908. 

freight cars...170,096 151,982 *1,842 *51,259 26,514 24,581 *3,286 109,515 


*Net shortage. 








THE CREDIT POSITION — 


New York Banking Position 


(Both Banks and Trust Coin; 





yanies, Average 








Loans. Deposits. Cash Reserve. 
eee $2,133,170,000 $1,925,354,000 $442,799,000 22.99°%0 
WGK DOTOPE «6.00065 c0500 2,144,702,000 1,923,047,000 450,038,000 23.40% 
Same week, 1913........ 1,904,631,000 1,740,894,000 408,564,000 23.47% 
This year’s high......... 2,230,282,000  2,062,770,000 515,426,000 25.08% 

on week ended......... Sept. 19 May 16 May 23 Jan. 24 
This year’s low......... 1,874,614,000  1,717,649,000 382,731,000 20.00% 
on week ended......... Jan. 3 Jan. 3 Aug. 15 Aug. 18 
DAILY AVERAGE CASH RESERVE IN VAULT 
Banks. Trust Companies Total. 
Week ended Nov. 14, 1914........ $378,956,000 $63,843,000 $442,799,000 
Week ended Nov. 15, 1913........ 346,305,000 62,259,000 408,564,000 
Specie Movement at the Port of New York 
Week Ended Nov. 14 —-Forty-six Weeks.— 
Imports. Exports. Imports. Exports. 
ET en eae E” . .$147,048 $723,766 $8,899,647 $39,136,100 
WIR sb. ne nnen Gamecendavior es 305,649 33,956 8,667,938 128,259,124 
WOOD -iiwecaesewecennana $452,697 $757,722 $18,567,585 $167,395.22 
Cost of Money 
Last Previous Since Jan.1. —Same Week.— 
Week. Week. High. Low. 1913 1912 
Call loans in New York..5 @6 6 @8 10 1%3 3 @4 4% @0%4 
Time loans in New York, 
(60-90 days) a -5% @6 6 10 2 415@5'% 4 (Oe 
Commercial discounts: 
New York ...........54%@6% 6 @6% 7 24 54%@5% § 
es ear 6 @7 7 8 5 6144@7 644@7 
Philadelphia ......... 6 @7 6 @7 7% 3 514 @6 6 @6% 
ONE win madans ----6 @6% 6 @7 8 314 514 @6 @6 
ib INS 6 cine winaseas 6 6 8 5 6 @ ‘ 
Minneapolis .......... 7 @8 7 @8 & ) 6 @7 ‘ 
Exchange 
Sterling exchange, $4.90% @$4.86% for demand, $4.88@$4.85 fer 60 yS, 
and $4.9112@$4.87% for cables. Exchange on New York at do tic centres 
ruled thus: 
Boston Chicago. St. Louis. San Francisco. 
Bee: Os tasesiadcees par 20c discount 10¢ premium 0c premium 
Nov: 10.... Pe ere par 20c discount 5e discount 0e premium 
) ee | es ey ee par 40¢ discount 5e discount 50c¢ premium 
MOVs BZ. cc ccsces ‘ par 40¢ discount 10¢ discount 50¢ premiur 
Sa hac ae nenieave par 45¢ discount 10c discount 50c premium 
NS Rs sin os aan par 45¢ discount 10¢ discount 50c premium 
The Week’s Commercial Failures 
Week Ended Week Ended Week Ended 
Nov. 12, 1914. Nov. 13, 1913. Nov. 14, 1912, 
To- Over To- Over To- AY ver 
tal. $5,000. tal. $5,000. tal. $5,000. 
MIG Ss: cra Gududl databace 154 65 129 51 10¢ 57 
EE isc aa cuecR knees «145 38 78 20 71 15 
_ eeorece Saicaeaden Oe 3 54 25 67 31 
| PR reer ere 59 20 38 13 27 il 
United States ...........443 154 299 109 271 114 
A Re OR 79 41 42 16 37 il 
Failures by Months 
October. Ten Months pak, 
1914. 1913. 1914. 1913. 1912. 
Number ...... 1,686 1,434 14,527 13,146 12,966 
Liabilities - -$29, 702, 178 $20, 245, 466 $301,665,199 $216,992,042 $169,306,697 
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INDEX 
NUMBERS 


Number shows 





— ~Nine Months.——_—— 
1914 913. 1914, 4913 
Exports ..........$156, 337,333 $218,239,251  $1,467,686,989 $1,733,422.158 
BMPOTts ons cveces 140,089,611 170,993, rt 1,410,450,874 1,327,385,071 
Excess of exports.. $16,247,722 $47,245,408 $57,236,115 $406,037.087 
Exports and Imports at New York 
———Exports. Sn 
1914. 1913. 1914 1913. 
Week ended Nov. 7.. my 980,211 $15,585,130 $16,008,562 $16,125,805 
Forty-five weeks... .749,201 541 _ 755,563,135 847,016,692 846,100,526 
WEEK’S PRICES ‘OF BASIC COMMODITIES 
Range since Mean Mean price of 
Current Jan. 1. Price other years. 
Price. High. Low. s’ce Jan. 1. 1913 912. 
Copper: Lake, per pound................ 1145 15125 = .115 133125 .16125 597 
Cotton: Spot, middling upland, per Ib.. » .1450 .1100 1275 1310 147 
Hemlock: Base price per 1,000 feet... .24.50 24.50 24.50 24.50 23.75 21.65 
Hides: Packer No. 1, Native, per pound. .215 .215 .1750 195 18125 175 
Petroleum: Crude, per bbl............. 1.45 2.50 1.45 1.975 2.25 67 
Pig iron: Bessemer, at Pitts., per ton...14.55 15.15 14.55 14.85 17.025 94 
Rubber: Up-River, fine, per pound...... 65 1.15 .64 895 905 3 
Silk: Raw, Italian classical, per pound. 3.50 4.70 3.50 4.10 4.40 47 
Steel billets at Pittsburgh, per ton.....19.5u 21.00 19.00 20.00 24.25 22.33 
Wool: Ohio X, per pound........ Seocee oe 29 23 .26 27 28 
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New Yorl:, Monday, November 16, 1914 





Curb 





Saturday, Nov. 14, 1914 
Transactions in the outside narket Saturday amounted to 15,686 | Sales. High Low Last. NetChge. 
vares of stock. The sales of stocks were divided as follows: Industrials, ee A ee ere ae 375 372 372 — 6 
695; oils, 1,181, and mining, 10,810. The range of prices in all issues in es See 250 250 — 2 
hich transactions were reported was 215. .St. Oil of California.......... <cns ee 290 290 + 2 
industrials ee err ry Pere 475 465 475 5 
Sa Open High. Low. Last. ape MN DOOR. iss 0cis cemenaencns 335 335 335 ‘ 
K. Spring Tire 2 2 52 52 BOD... GE OF New Jeraey.o.ocicicccccesss 375 369! 374 + 5 
2-0. . Max. ECP Oe ee 14% r14%, 714 14% 160. .St. Oll of New York... ....c.ceece> 19 190 193 + 4 
BOG. ier & Tage. osc ccccccccas 7% 7% 75% 758 Oa cee Me OF GD 6 eked Kacieecinewsaes 418 410 418 + 8 
10 Ster. G., w. i.... 15, 455 45s 453 | Pe Ce i ES ikke ce medeenenmeene 81 79 79 — 2 
si0..Un. C. S.,. new. 8% 13s 8% 8% | ee rere re ree LSO 180 180 — 3 
2.000..U. P. S. Corp.. , nea 11% 11% L1%s 11% | Mining Stecks 
SOG. . Wee OA Gon di cccecsces She Ste ou 544 Open. High. Low. Last. 
World Film ita senda oe 44 4% 4% 4% is i I iis asia eels: ete ee aeeanden 26 27 26 26% 
Standard Oil Subsidiaries. ERED. ce SO oon ssicie eine ce Sere 538 75 ho 558 5% 
High. Low Last. Net Chge. | 1,000..Crown Reserve .............-e000+: 90 90 &8 88 
100... Anglo-American Oi! 15% 15! 15% ig 1,000. .*Goldfield Consolidated ............ 91 95 91 94 
0.. Buckeye P. L 116 115 116 - 1 100. .*McKinley-Darragh ........ 45 45 45 45 
|. Indiana P. L. 98 96 97 7 3100. . Nipissing Mining Co. ........0c000. a, 5% 5% 5% 
0. .National Transit 8 37 38 1; 2% RO, SUD cccccnesc. cece emanates 4 Sts 81 7% 7% 
1..New York Transit 220 220 220 1,000. .Stewart ........00 Oy re oe ne 1% 1! 1% 1% 
0. .Northe Pr. 3 He 90 90 ee ee a. err rire ra i] il 29 30 
“00. Ohio Oi} 7 167 170 O41 500..W. End Consolidated..............- » DD 55 55 
ies 133", 134 t % *Sell cents per share. 7Odd lots. 



































Week Ended Nov. 14 
Sa! First High Lov Last. | Sales. First High Low Last. 
”. .Bay S Ga OS .10 08 .10 100..McKinley-Darragh ............- .42 12 42 42 
era 5 -50 500. . Majestic Ck emt ak ea 10 12 10 12 
). .Boher { 1 1-1lé 1 1-16 1 1-16 1,200..Mexican Metals ............ 16 18 .16 18 
'..Butte & Londo 19 11 19 1,600.. Nevada Douglas ...............- 50) 50 Al 46 
10 Cala 7 YS 4 97 BED. PRG TROBE: o.oo ho ease cdanivesos ss) 60 55 60 
Cal Co { 06 00 06 2.1080. -ORi0. COMpe® ..cccccvsaacedvces 0 OS -06 07 
Chief Consolid 78 7 64 66 ONO Bik cn sks ke caarenaies 35 35 
12560..Crown Reserv ‘M ) 53 25..Riker-Heweman ........-<<- 3 73 758 1% 
1 Davi 1 70 45 50 EPP eee Fe re Tee ee 1's lbs 1% is 
Eagle Blue Bell x SO 80 .d0 200. .Tonepeh Mining <00<00 mess ( 62 642 6% 
1 First Nationa 0 9 80 95 300..Tonopah Merger ..............-- 25 25 25 25 
Goldfield Cor | 92 91 91 100. . Tonopah Belmont rrr ore 1), 44 4% 1% 
roldfi Oro ) 0 06 O06 5,635. .United Cigar Stores... ..cscsceees 81, 9 8! 8% 
Humb 14 14 LS .15 1,978. . United Profit Sharing..... Bsiods 107% 12 10% 115 
| Iron | ls 1's 14% lly 2,540..United Verde Extension..... oe 99 1% 90 1} 
) Jumin é 87 53 R85 — 
80. .La Re 0 72 69 .72 41,873. .Total sales. 
° 
Short Term Note Values 
Week Ended Nov. 14 
N i N ¢ Rate. Maturity. Bid. Ask. Yield. | Name. Rate. Maturity. Bid. Ask. Yield. 
A 4 ( Om Harle River & Tort 5 May, 1915 92 % 14.00 Penn. R. R. conv M% Oct., 1915 9855 987% 4.80 
Locer ful " ‘ li» 5.00 Hocking Valley shige 6 Nov., 1915 99 g91g 6.50 Pub. Serv. Corp. of N. J.56 Mar., 1916 97 984%, 6.25 
) 1 Tel \} i ‘ oO ernational Harvester..5 Feb.15,°15 90% 100 5.00 Seaboard Air Line -.5 Mar., 1916 97% 99 5.80 
‘ ' $ 1 itm 20] «I wa Stee 5 7 ir., 1915 964% 99 8.45 Southern Railway 5 Feb., 1916 97% 9% 5.85 
i re & UV! 4's June, 11 2 Shore & Mi So.. ine, 1915 5.12 4.75 sae Southern Railway) --> Mar., 1917 97% 95% 
n Stee Junell, 15 ns ne, ig Central ‘ -4%s ae 2,15 99% 100 4.50 Sulzberger & Sons -6 June, 1916 98% 99 
zo & West i Se 11 my nv Montreal Tram & Pow..6 Apr., 1915 99%, 7.65 Union Typewrite 5 Jan. 15,16 96 9814 
‘ z E] ated I Jul itr Ne England Na‘ .-.6 May, 1917 89 91 9.85 United Fruit .... 6 May, 1917 99% 100% 
moolidated G ‘ Jur 11 1” Cc. & H. R. R. R..O Apr., 1915 99% 98% 6.33 Utah Company ..6 Apr., 1917 9% 99 
' lroad l i) s Cc. & H. R. R. R..4% May, 1915 99 99% 6.13 a 
trond Oct., 1915 964% 97 C.& H.R. R.R..S Sep. 15,15 98% 99% 5.90 ae See eee eee ‘ 
» Tailread \p Wis 7 Cc. & H. R. R. R..5 Oct., 1915 98% 98% 6.40 New York City.......... 6 Sept., 1915 101% 101% 4.37 
‘ Motor i i Oct 915 (HR, 1D N. H. & H. R. R.G May, 1915 94 97 13.25 New York City........ -6 Sept., 1916 102% 102% 4.60 
i-neral Rubber 4% July, 19915 ‘tN, 6 ic Gas & Electric...5 Mar.25,'15 995, 100 5.00 New York City.......... 6 Sept., 1917 103%, 108% 4.55 
Divid d d ti 
ividends Declared and Awaiting Payment 
EAM RAILROALDS Pe- Pay- Books Pe- Pay- Books Pe- Pay- Books 
as es Books Company Rate. ried. able. Close. Company. Rate. riod. able. Close. Company. Rate. riod. able Close. 
( . Rate. riod. abl Close Easton Con. El.1-3 M Noy, 24 *June 26 Dom. Textile...1%4 Q Jan. 2 Dee. 15 Coke.......2) Q Nov.25 *Nov. 2 
—-— " 8 ie . | Norf. R. & L...2 et 0 *Noyv. 30 ien. Ch “ Y Phila. Elec...30%ec Q Dec. 15 b 
A. T. & S. P...1%4 Q Dec 1 *Oct. 20 ort I & I a D 10 a vc " 3 ; n hemical.1% Q Lee. 1 Nov.19 Pitts.’ Brewing, Q Nov. 30 . 
Bor. & Albany roy Q Dec. 31 *Noy. 30 | Nor. Tex. Elec.1% Q Dec. 1 *Nov. 20 Gen. Asph. pf..14% Q Dee. 1 Nov. l4 We Ee coca cau 1 Nov. 30 ; 
Can Pacific....24% Q Jan. 2 *Dec. 1 Pacific Gas & Goodrich (B.F.) Pratt & W. pf. 1% 3 Nov. 16 Nov. 7 
Cat . if. $1.25 Nov.19 Nov.11 Fl. orig. pf..114 Q Nov. 16 *Oct. 31 Ger. GB. scace --1% Q Jan. 1 Dee. 21 Pr. ¥-4 Car. 1 @ Dec. 16 Nov. 25 
bWissa pl.¢i.« — m i 1 2 18 Oc “1 Hack Do a es Q Nov. 2 Nov. 4 
Cleve. & Pitts.1% Q Dec. 1 *Nov.10 {| Do Ist pf.....1% Q Nov. 16 %Oct. & ack. W. com P. ROA. Tob..$5° @ Dec. 3 Nov. 14 
Do ape. gtd..1 Q De 1 *Nov. 10 | Tampa Elec....2% Q Nov. 16 *Nov. 4 Mm We. sadceekca 3 — Dee. 1 Nov. 14 Pullman Co....Z Q Nov 16 Oct. 31 
Crip. Cr. Cent. Q Dec, 1 *Nov.21 | INDUSTRIAL AND MISCELLANEOUS | Home. Mining.dic M Nov. 25 Nov.20 | Sar) fy ee 1% °Q" Nov.i6 Oct. 31 
P & ae . ? Ind. Brew. pf..1% Q Nov.20 Nov. 20 + are ag ao a so 
Do pf. .......1 Q De 1 *Nov. 21 Adams Exp....1 Q Dec. 1 Nov. 16 Silv’sm’.s Co..1 @ Nov.16 *Nov. 9 
Norf. & West..1% @ Dec. 1% *Nov. 30 a ial 1 oom Oo Gf © Illum. & Power Su. Pipe “> Jona Q Dec. 1 *Nov. 16 
2 $ ‘ > Amal. Copper... 4 Q Nov. 30 *Oct. 24 . _— S. Oil of N. Y.2 Q Dec. 15 Nov. 27 
N. P s'vania.2 Q Nov. Nev. 12 Ai C. Oil pf..2 S Dec. 1 Nov. 12 Mee.. PEssscecs 1% Q Nov. 16 Oct. 31 SO. oe eat. 2 he men ss 
Pennsylvania . 1% Q Nov. 30 *Nov. 2 Gr: 4 iov.16 N intend Stest.. Q Dec. 1 Nov.10 | st. Oil (Ind): Q Nov. 30 *Nov. 9 
; Am. Graph. pf..1% Q Nov.16 Nov. 1 . . 
., G &N.1 Q Dec. 4 Nov. 20 Am, Radiator..2% Q Dec. 3 Dec. 22 - Har. neve —* epsest ee . . = Nov. 30 mee A 
‘ : i “~~ > = ‘ Oates Dk eerie ee , Dec. *Nov. Stuc orp. pf.i ec. Jov. 2 
PB. & L.E.pr.s — Dec. 1 Nov. 14 Do pi. .......1% Q Nov.16 Nov. 9 ae H c % @ oe. 1 “Mov. 0 U. Cig. eB ts Q Nov.16 Nov. 2 
ading ist pf Q Dec. 0 *Nov. 24 s -R 15 Nov. 27 , eae. COD Un. C. St. Q Dec. 15 Nov. 30 
Am. Sm. & oak Q Dec. 15 Nov. ft " “ 3 2 
j& y rn. M a. 1 Nov. 13 BE cccccccecce 1% Q Lee. 1 *Nov. 10 U. S. Gyp. se Q Dec. 
. Dec. 31 Do pf. 1% Q Dec. ov. (nt. Nirkel.....2% Q Dec. 1 Nov. 14 U. S. Steel......% Q Dee. i 
& Pac. ...... 44 Q@ Jan. 10 Dec. : Am. Soda Foun.1% Q Nov.16 Nov. 1 int Sm, P. OC. , ; og SgyapBes i% Q Nov. 
So. Pacific.....1% Q Jan. 2 *Nov. 30 Am. Sugar com. nt. Sm. ’ z Va., C. Chem. pf2 Q Nov. 
So. Ry. pt > aa + Hold. rec. Oct. 31 & pt 1% © Jan 2 *Dec 1 ee ee 4 — Nov. 16 Nov. 5 White (J. G.) 
»acific..2 J: 2 *Dec Pe sett pag Se ‘ Iron Steamboat.5 A ..... Oct. 31 Eng. pf....... 1% Q Dec. N 
Union Pacifie..2 Q Jan. 2 ec Am. Tobacco..5 Q Dec. 1 Nov. 14 Jumbo Est. M.5e — Dee B Mev. Do Man. pf...1% Q Dec. ‘ 
STREET RAILWAYS. Atlantic Ref. ...5 — Dee. 15 Nov. 20 hn a a ‘ . Wis. Edison. .$1.75 Q Dec. 1 Nov. 14 
5 *Nov. 2 Br. Col. F. & P.1% — Nov. 30 Kings Co, El. Woolworth | (F 
Am. Rwys....624%¢c Q Dec. 15 *Nov. 30 sili he 1% ov. L. & P.......2 Q Dec. 1 Nov. 20 Jy Spee 1% Q Dec. 1 *Nov. 10 
taton R. E. pf.3 Dec. 1 Nov. 14 ar. Col os ‘ pill ahs te Lack. Steel pf.1% Q Dec. 1 Nov. 30 *Holders of record; books do not close. 
Boston Elev....1% Q Nov.16 Nov. 7 com. ap +++ +3 — See oe 7 Leh. C. & mrs Q Nov. 30 *Oct. 31 ¢{Payaole in dividend certificates matur- 
Br. T., L. & P.1% Q Dec. 1 Oct. 31 Buck. P. L....$2 Q Dec. 15 Nov. - Lig. & M. Tob 8 Dec. 1 *Nov. 16 ing Nov. 1, 1919, and bearing interest 
Cent. Ark. Ry. puree Bros. ....1% Q Nov. 16 Nov. = _——, a tooo of. 1% Q tal 4 a ¥ from Nov. 1. 1914, at rate of 4 per cent. 
& . pf.......1% Q Dec. 1 *Nov. 14 Butteri k : Co.. % Q Dec. 1 Nov. 16 ey Gas a" . per annum, pay2ble semi-annually; cer- 
Col. Ry. & L..%e — Nov.20 Nov. 6 Cambria ee P a py be sere Dec. 1 Mov. 18 tificates to be mailed on Dec. 10. tPay- 
er ‘ Ye . r. Can. Cem. pf.. ov. ict. ay ep 4 ec. Yov. < 
Detroit United..1% Q Dec. 1 *Nov. I4 7 reco ; i 6 On! Mid. W. Ut. pfl Q Dec. 1 Nov. 14 able in scrip. | ae ei 
Can. Convert.. Q ov. t. 31 = 4 i Ao Re aA — 
* - e Mobile Elec. pf.1 Q Nov.16 Oct. 31 — 
Caney River G.2 Q Nov.20 Nov. 9 M. Plow ist pf.1% Q Dec. 1 *Nov. 17 
Cent. St. Elee...1 — Nov.19 Nov. 11 Mont. Light, H, ; GOVERNMENT 
Wechsler & Mills Cl. & 8. Brew.l @ Dee WS ....0.. Power.....2% Q Nov. 16 #0ct. 31 
’ a 1% Q Dee. 15 Novia | Nat. Biscuit. 4 Q Jan. 13 sDec. 28 INFORMATION 
4 H AEE. “BOS. 00 08 - = re Jov. é Yov. 16 ; ; 
Public Accountants and Auditors, | Croccont P. Lise Q Dec. 15 Nov.25 | Nat. C&S prise O Dec. 1 *Nov.20 |  gAy" Specialise, Upon News, of Congressional 
Efficiency Engineers, Cumb. P. L....5 — Dee. 15 Nov. 30 Niles B.-P. pf1'5 $ mor * - Bs ing Business Interests, Efficient-—Reliable. 
le . - - an nan 
Wayaesbore, Pa. 42 Broadway, New York. Diam. Match...1% Q Dec. 15 *Nov. 30 Cit. Gas..//14% Q Dec. 1 Nov. 14 (CHAS. ERN, Manager.) 
Telephony Broad 1254 Dom. Bridge...1% Q Nev.16 Oct. 31 Peop. Gas 701-2 Riggs Building, Washingtes, ®. C. 
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New York, Mondau, November 16, 1914 


Discount Rates Fixed 
Continued trom Page 389 
discounting at first and to gauge by experi- 
ence the needs of the communities 
by the banks. 


served 


The officers and Directors of the Federal 
Reserve Bank of New York were kept busy 
all the week perfecting, under the supervis- 
ion of the Federal Reserve Board, its plans 
fer opening. On Monday they moved from 
their temporary offices at 27 Pine Street to 
the permanent location of the bank in quar- 
ters given up to it by Harvey Fisk & Sons, 
who moved up a floor in their building at 
62 Cedar Street. 

On Monday also application was made 
for use of the facilities the Clearing 
House, which were granted by the 
ation at a meeting on Friday, following 
which the Directors announced on Saturday 
that beginning next Wednesday the bank 
would receive on deposit for collection and 
credit of the proceeds checks on other Fed- 
eral Reserve Banks and checks drawn by 
member banks on other member banks in 
New York, Brooklyn, and Albany. With the 
exception of those drawn on banks in Al- 
bany and a few in New York and Brooklyn, 
these checks will be collected through the 
New York Clearing House. Member banks 
were notified at the same time that applica- 


ol 


aSsocl- 


tions would be received this week for redis- 
counts at the rate to be named by the Fed- 
eral Reserve Board. 

The officers also made arrangements for 
payments to be made by member banks in 
New York City, on account of their reserves, 
at the Clearing House today. The Clearing 
House vaults were used for storing the cap- 
ital stock payments two weeks ago, and the 
reserve deposits will also be kept there for 
the present. Those from out-of-town banks 
will be received at the Reserve Bank’s own 
offices, but will be transferred to the Clear- 
ing House, except in the case of payments 
in gold coin, which are to be sent by the 
member banks direct to the Sub-Treasury, 
where they will be held to the credit of the 
Reserve Bank. 

Agreements were obtained with most of 
the member banks in the city to make their 
payments in gold or gold certificates, and it 
Was announced that $87,000,000 out of the 
$91,000,000 due would be so made. 

On Wednesday the services of about 
fifty expert men in the employ of the larger 
banks were engaged for the work of hand- 
ling and counting the cash on Monday and 
following days. 

On Friday the member banks generally 
were notified that the Reserve Bank would 
be ready to receive their payments today 
and were urged to follow the example of the 
city banks in making them, so far as prac- 





Reserve Banks’ Discount Policy 


ticable, in gold or gold certificates. 


Groundwork Laid by the Reserve Board for the Guidance of D-str<ct 
Institutions in the Exercise of Their Rediscount 


Functions 


N view of the impending opening of the Federal 

Reserve Banks, the Federal Reserve Board deems 
it proper to outline in this circular, in broad gen- 
eral terms, the discount policy which it believes 
might be pursued to advantage by the Federal Re- 
serve Banks at the outset. 

While the most acute stage of the recent fi- 
nancial emergency appears to have passed, the 
conditions in other countries make it necessary that 
the United States should, to the utmost degree 
of efficiency, organize and make available its own 
resources in order that it may provide for its own 
needs and replace the facilities suddenly destroyed 
by the closing of so many of the accustomed chan- 
nels of credit and trade. 

The Directors and Governors of the Federal Re- 
serve Banks at a conference in Washington on Oct. 
20 and 21 recommended that the banks be opened 
without attempting at the outset to perferm all 
the functions and duties contemplated in the act, 
but that they be prepared to accept deposits of re- 
serves payable in lawful money, to discount bills 
of. exchange and commercial paper, and to accept 
the deposit (after the reserve payrients had been 
made) of checks drawn b, member banks on any 
Federal Reserve Bank or member banks in the r2- 
serve and central reserve cities within their re- 
spective districts. It was the opinion of the con- 
ference that arrangements for the exercise of the 
additional powers granted by the act to the Fed- 
eral Reserve Banks be completed as rapidly as the 
establishment of safe and efficient organizations 
would permit. The Federal Reserve Board is in 
accord with these suggestions. 


AMERICAN SECURITIES ABROAD 


It should be borne in minds that although our 
exports are showing a gratifying increase, there 
is still a large cash balance due to European coun- 
tries for which gold may be demanded, and that 
a large quantity of American securities held abroad 
may be returned to the United States; while on 
the other hand more than $300,000,000 of emergen- 
cy currency must be gradually retired. No one 
can estimate the duration of the war or predict 
what will be the financial and commercial condi- 
tions when peace shall be restored. 

Our own industrial development has been great- 
ly facilitated by foreign capital, and we have been 
accustomed to borrow large sums annually in 
Europe and to sell American securities there, 
which attracted foreigners because of their higher 
Fate of return as compared with European invest- 








Text of Circular 


ments. It is probable that at the end of the war 
interest rates in Europe will be higher than they 
have been in the past and greater investment re- 
turns will be yielded. The tremendous destruction 
of property and waste of capital will not only 
check the flow of European savings to the United 
States, but may dispose foreign investors to return 
us the securities they now hold. Lower money 
rates in this country would be likely to accentuate 
this tendency, while, on the other hand, higher in- 
terest rates and larger investment returns on our 
side would check it. 

The function of the Federal Reserve Banks is, 
therefore, of a twofold character. They should ex- 
tend credit facilities, particularly where the ab- 
normal conditions now prevailing have created 
emergencies demanding prompt accommodation; 
and, on the other hand, they must protect the gold 
holdings of this country in order that such hold- 
ings may remain adequate to meet demands that 
may be made upon them. While credit facilities 
should be liberally extended in some parts of the 
country, it would appear advisable to proceed with 
caution in districts not in need of immediate relief 
and to await the effect of the release of reserves 
and of the changes which the credit mechanism of 
the country is about to experience before establish- 
ing a definite discount policy. 


COMMERCIAL PAPER 


The Federal Reserve Board. under Section 13 
of the Federal Reserve act, has the right to de- 
termine or define the character of paper eligible 
for discount, to wit, “notes, drafts, and bills of 
exchange arising out of actual commercial trans- 
actions; that is, notes, drafts, and bills of exchange 
issued or drawn for agricultural, industrial, or 
commercial purposes, or the proceeds of which 
have been used for such 
poses.” 

Bearing in mind the requirements of the pres- 
ent situation, the Federal Reserve Board believes 
that it would be inadvisable at this time to issue 
regulations placing a narrow or restricted inter- 
pretation upon the section defining the character 
of paper eligible for discount. It has, therefore, 
been decided not at this time to enter upon the dis- 
cussion of the question of single or double-name 
paper, but to admit both forms of bills to redis- 
count with the Federal Reserve Banks. 


used or are to be pur- 


The Federal Reserve Board proposes, however, 


' to prescribe the following basie principles for the 







































guidance of Federai Reserve B: ber 
banks: 
(a) No bill shall be admitted by 
Federal Reserve Banks the } 
been or are to be applied 
ment, and Regulation Ne. 2 
with the intention of giving « - 
ple, and is herewith inclosed 
LIQUID ASSETS 
(b) Maturities of 
distributed. It t 
European Ress Bi - 
tions maturing 
eral rule not 
ninety days to 
| and bills are so well dist 
| banks within a 
| on the general mone: 
turity or by 
substantial | i 
this ] ple, I i 
be in a posit 
course is 1 
| their invest 
Departure from t e 
safety of the 3 
principle that 
member banks to « ila Re- 
serve Banks a ‘ ‘ 
(c) Bills sheuld b 
| Safety requir 
| Federal Reserve Bz i 
| well distributed mat 
| be of such charact 
| that they can b 
They ought to be ¢ 
in other words, should repre e 
some distinct step or stage ir 0 
| distributive prox he prog ds 
from producer to consume The 
these steps approach the final ec é l- 
er will be the amount involved é ion 
as represented by the bill, and the to- 
matically self-liquidating wi hara 
Double-name paper ~ a | r 
| against an actual sale of goods affords, from the 
economic point of view, prima facie evidence of 
the character of the transaction from which it 
arose. Single-name notes, now so freely ed in 
the United States, may represent the same kind 
of transactions as those bearing two nam: Jnas- 
much, however, as the single-name paper does not 
show on its face the character of the transaction 
out of which it arose—an admitted weakness of 
this form of paper—it is incumbent upon each 
Federal Reserve Bank to insist that the character 
of the business and the general status of con- 
cern supplying such paper should be care y ex- 
amined in order that the discounting bank may be 
certain that no such single-name paper has be 
issued for purposes excluded by the act, such as 
investments of a permanent or speculative nature. 
Only careful inquiry on these points will render it 
safe and proper for a Federal Reserve Bank to 
consider such a paper a “ self-liquidating ” invest- 
ment at maturity. 
CONDITION REPORT NOT ESSENTIAL 
Turning now to the question of precedure, it 
is not thought necessary to impose upon the banks 





the observance of methods which would involve 
needless difficulty or delay. It is therefore not 


deemed essential that a statement of condition be 
attached to each bill when sold to a Federal Re- 
serve Bank. It is, however, thought advisable by 
the board to require that on and after Jan. 15, 
1915, no paper shall be discounted or purchased 
by Federal Reserve Banks that does not bear on 
its face the evidence that it is eligible for redis- 
count under the principles and definitions above 
outlined and as expressed in Regulation No. 2, and 
that the seller of the paper has given a statement 





to the member bank. A rubber stamp stating, in 
substance— 
Eligible for Redisec 
FEDERAL RESERVE BANKS 
Under oe 
Ire Reserve iz 
CREDIT YO 
DISTRICT N 
. \ ] I ) 





is considered sufficient evidence to at at 
this time. It would be understood tl I il 
Reserve Bank could at any time call f the ap- 
propriate credit file, and it may well be expected 
that the data thus gathers particulé es 
of more important firms and o i ] int- 
ing in larger amounts—will be so catalo;s is 





to furnish the nucleus of an effective bu- 
reau which, in turn, may eventually develop into 

*For brevity’s sake, the words “ S s’ 
whenever used in these paragraphs ir r bilis, notes, 


and drafts, as specified fr: 
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BOARDS REGULATIONS 
Rules Formulated for the Operation of 
the Reserre Banks 


ich the Reserve Board's 





















Regulation No. 2, to wh 
circular refers after citing the pertinent passages 
of the Federal Reserve act, lays down these require- 
ments, te which all paper offered for discount under 
Section 15 to any Federal Reserve Bank must con- 
form: 
Paper for Discount 
Reculation Ne. 3 
must bea niersed b tionn c Stat 
ba , t compa ‘ ” of t ted- 
er I v ank to ‘ it is offered for rediscount. 
Seco suc ba s i sement 
ee i t ‘ 
i *aper oO otle ‘ t o 
act « MiSs ¢ « ange rising @ut o com 
merc ar sactio i is, neies, draits, and , J 
or ¢ ge issued or draw for agricultr 1, dus- 
trial, or commercial! purposes, or the proceeds of ch 
have b used or are to be used f uch purposes 
Four if in the ferm of ace Ss, they must be 
based o insactions ®\ving the importation or ex- 
portation goods and 1 st ha vaturity at ti 
t e ¢ discount of no ore tha tore months to rut 
The ist furthermore be indorsed by at lea one 
m , ba and the total amount offered shall in 
no eve exceed o *» paid-up capital stock and 
@irplus of the bank same 
Fi The ager te of notes and bills bearing 1e 
signatures or indorsement of any one person, company, 


rediscounted for any one bank 


fir 
Shali at no time exceed 10 per cent. of the unimpaired 


or corporation 





cupital and surplus of said bank; but this restrictior 
ehall not apply to the discount of bills of exchange 
@rawn in good faith against actually existing values. 

Subject to these limitations, it devolves upon the 
Federal Reserve Board to determine or def for the 
several Federal Reserve Banks (1) notes, drafts, and 
bills of exchange eligible for rediscount; (2) bank ac 
ceptances eligible for rediscount. 

The limitations relating to rediscount operations, 
contained in Section 1% of the act, may be divided into 
two classes: First, those positive limitations under which 
such notes, drafts, and bills of exchange may be ac- 


second, those limitations 
be excluded, 


we find the very clear 


rediscount; an 
Stating what par 
the latter, 





cepted for 
apecifically 





with 


we begin 











pection by a 











Curre or selected by the federal Reserve Bank 

ng sume, and copies of such files, or any part 

thereo! Sra bh burnt to the office ‘Ss of the Federal 
Res Pa upon request. 

(he credit files referred to should contain not only 

a f > purpose or purposes for which such loans 





aico full and complete information as to 

















e f responsibility of the borrower, including 
i iort general description of the character of the busi- 
balance sheet, and profit and loss account of the 
borrow Assets should be divided into permanent or 
ixed investments, slow assets, and quick assets. on 
the liability side should be shown capital, long-time 
loans, and short-term loans. Short-term loans should 
be i rroper proportion to quick assets, and the state- 
ment should contain satisfactory evidence that short- 
tern: Taper is not being sold a inst permanent or slow 
investments. The statement shouid, furthermore, show 
the maximum aggregate amount up to which the con- 
cern supplying this paper expects to borrow on short 
credit or sale of its paner, and the Individual, firm, or 
corporation giving the statement should obligate him- 
self or itself to obtain the member bank's consent be- 
fore eeding the reed’ limit. The affixing of the 
stamp stating such paper to be eligible for rediscount 
will be considered a solemn and binding declaration by 
the member bank that the statement has been examined 
from this point of view and that the paper bought 
complies with all the requirements of the law and of 


the regulations hereby imposed. 
Rule for Six Months Paper 


Regulation No. 5 


Whenever notes, drafts, or bills of exchange offered 
for rediscount have a maturity of more than three but 
less than six months, and the Federal Reserve Bank 
has been satisfied in the manner provided by Regulation 
No. 2 that the proceeds of loans applied for are used 
or are to be used for agriculturai purposes or are based 


upon live stock, such notes, drafts, and bills of exchange 
may, until further notice, be accepted for rediscount in 
amount not exceedi 25 per cent. of the 
the Federal Bank accepting 


a 
Ss 





mn agsregat 





of Reserve 
Bank Acceptances 

Regulation No. 6 : 

Whenever bank acceptances are offered for :sedis- 
count it must appear on the face of such acceptances 
that the proceeds thereof were used or are to be used in 
connection with a transaction invelving the importation 
or exportation of goods; that is to say, it must appear 
that there has been an actual bona-fide sale which 
involves the transportation of goods from some foreign 
country to the United States or from the United States 
foreign country. 
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banks in Hawaii and Alaska not included. 











Reserve Agent and Vice Chairman of Board of F. O. Watts, St. Louis, Mo..........Group No. 2 T. C. Byrne, Omaha, Neb.... oup No. 2 
Directors. Oscar Fenley, Louisville, Ky........Group No. 3 L. A. Wilson, El Reno, Okla No. 3 
W. H. Kettig, Birmingham, Ala., Director. CLASS “B” 

CLASS “A” Murray Carlton, St. Louis, Mo......Group No. 1 DALLAS: District Ni 
L. P. Hillyer, Macon, Ga........... Group No. 1 W. B. Plunkett, Little Rock, Ark....Group No. 2 Governor, Oscar We 
F. W. Foote, Hattiesburg, Miss..... Group No. 2 Le Roy Percy, Greenville. Miss....Group No.3 ] CLASS “¢ 
W. H. Toole, Winder, Ga........... Group No. 3 ie te E. O. Tennison, Dallas, Federal Reserve Agent 

CLASS “B” MINNEAPOLIS: District No. 9. ssh Wieatiies ak Meand af 2 
P. H. Saunders, New Orleans, La....Group No. 1 _ Governor, Theodore Wold. W. F. McCaleb, San Antonio, Deputy Federal] 
J. A. McCrary, Decatur, Ga........ Group No. 2 CLASS “C” Reserve Agent and Vice Chairman of Board 
W. H. Hartford, Nashville, Tenn....Group No. 3 John F. Rich, Red Wing, Minn., Federal Reserve of Directors. 

CHICAGO: District No. 7. R Agent and Chairman of Board of Directors. Felix Martinez, E) Paso, Ti ) 
Governor, James B. McDougal. P. M. Kerst, St. Paul, Deputy Federal Reserve CLASS “A 

CLASS “Cc” Agent and Vice Chairman of Board of Di- Oscar Wells, Houston, T: p No.1 

C. H. Bosworth, Chicago, Ill., Federal Reserve reeners. . ; E. K. Smith, Shreveport, | ( » No. 2 
Agent and Chairman of Board of Directors. s John W. Black, Houghton, Mich., Director. B. A. McKinney, Durant, O » No. 3 

W. L. McLallen, Columbia City, Ind. Deputy | ©¥ASS “A” ah : ; CLASS “B” 
Federal Reserve Agent and Vice Chairman of E. W. Decker, Minneapolis, Minn... -Group No. 1 Marion Sansom, Fort Worth, Te ( » No.1 
Board of Directors. L. ~ Mouna, Farge, X. — ear ee Goomp No, 2 Frank Kell, Wichita Falls, Tex. » No. 2 

Edwin T. Meredith. Des Moines, Iowa. Director. ; J. C. Bassett, Aberdeen, S. D....... Group No. 3 J. J. Culbertson, Paris, Tex ...Group No. 3 

CLASS “A” CLASS = B be : 

George M. Reynolds, Chicago, Ill....Group No.1 | —F: B- Bigelow, St. Paul, Minn....... ees SAN FRANCISCO: D 

J. B. Forgan, Chicago, Ill..........G Group No. 2 F. P. Hixon, La Crosse, Wis........ Group No. 2 Governor, Archibald } 

E. L. Johnson, Waterloo, Iowa...... Group No. 3 Norman B. Holter, Helena, Mon....Group No. 3 CLASS “Cc” 

CLASS “B” KANSAS CITY: District No. 10. John Perrin, Pasadena, C: Reserve 
Henry B. Joy, Detroit, Mich........Group No. 1 Governor, Charles M. Sawyer. Agent and Chairman of B ors. 
M. B. Hutchison, Ottumwa, Iowa....Group No. 2 CLASS “C” Claude Gatch, San Francis Cal., Deputy Fed- 
A. H. Vogel, Milwaukee, Wis....... Group No. 3 J. Z. Miller, Kansas City, Mo., Federal Reserve eral Reserve Agent and Vice Ch: an of 

ST. LOUIS: District No. 8. Agent and Chairman of Board of Directors. Board of Directors 
Governor, Rolla Wells. A. E. Ramsey, Muskogee, Okla., Deputy Federal Charles E. Peabody, ! Seattle, W: t 

CLASS “C” Reserve Agent and Vice Chairman of Board CLASS “A” 

William McC. Martin, St. Louis, Federal Reserve of Directors. C. K. McIntosh, San Francisco, Cal. .' p No. 1 
Agent and Chairman ef Board of Directors. R. H. Malone, Denver, Col., Director. James K. Lynch, San Francisco, Cz Group No. 2 

Walter W. Smith, St. Louis, Deputy Federal CLASS “A” Alden Anderson, Sacramento, Cal...Group No. 3 
Reserve Agent and Vice Chairman of Board Gordon Jones, Denver, Col.......... Group No. 1 CLASS “B” 
of Directors. W. J. Bailey, Atchinson, Kan...... Group No. 2 A. B. C. Dohrman, San F: 

John Boehne, Evansville, Ind., Director. Cc. E. Burnham, Norfolk, Neb....... Group No. 3 Is oA dciah cs olg. tis eee is .Group No. 1 

CLASS “A” CLASS “B” J. A. McGregor, San Francisco, ‘ Group No. 2 
Walker Hill, St. Louis, Mo.......... rroup No. 1 M. L. McClure, Kansas City, Mo..... Group No. 1 Elmer H. Cox, Madera, Cal. ( p No. 3 

The Abundant Cash Resources of the Member Banks 
Reserve Cash o 
Total to be Trans- Reserve Required in Hand (Re I Cash 
Districts. Net Demand Time Reserve ferred to Re- Required Vaultorwith *Balanceof Total Cash ported Sept. Over Amount 
. No. 1.—Boston Deposits. Deposits. Required. serve Bank. in Vault. Res. Bank. Reserve. Required. 12, 1914.) Required. 

Reserve cities ... $235,691,668 .......... $35,353,750 $7,070,750 $14,141,500 ~—s«....... . $24,141,500 $21,212,250 —-$32,281,2 $11,069,044 
Country banks .. 336,199,337 $4,882,973 40,585,569 6,764,261 16,910,654 area 16,910,654 23,674,915 25,064,406 1,389,491 
| Ree Ie 571,891,005 4,832,973 75,939,319 13,835,011 31,052,154 Siw. . . 31,052,154 44,887,165 57,345,700 «12,458,535 

No. 2.—New York 
Central res. city.. 1,249,255,152 4,340,282 225,082,941 87,532,255 79,027,647 G252B 089 nn cccees 225,082,941 273,401,951 48,319,010 
Other res. cities.. 61,029,067 5,000 9,154,610 1,830,922 SBGLBAG oc ccecce 3,661,844 5,492,766 6,916,878 1,424,112 
Country banks .. 385,177,337 7,889,240 46,615,743 7,769,290 pt 19,423,227 27,192,516 27,218,673 26,157 
WN deus dupe 1,695,461,556 12,234,522 280,853,294 97,132,467 98,112,717 62,523; 039 23,085,071 257,768,223 307,537, 5 02 49,769,279 

No. 3.—Philadelphia 
Reserve city 283,780,949 3,400 42,567,312 8,513,462 ye Se eee 17,026,925 25,540,387 36,424,299 10,883,912 

- Country banks 497,825,979 47,082,299 62,093,232 10,348,872 2 vi kh e 25,872,180 36,221,052 37,871,532 1,650,480 
BE ens cokes 781,606,928 47,085,699 104,660,544 18,862,334 42,899,105 cescocee 42,899,105 61,761,439 «74,295,831 12,534,392 

No. 4.—Cleveland 
Reserve cities .... 315,757,061 6,767,148 47,698,916 9,539,783 WOTS BOT cases oe 19,079,567 28,619,350 42,669,204 14,04 
Country banks... 374,244,757 49,240,966 47,371,419 7,895,236 19, 7SS OL cca 006 19,738,091 27,633,327 30,540,101 2 
_ | rere . 689,981,818 56,008,114 95,070,335 17,435,019 SESTTAGS lbs tacs mid 38,817,658 56,252,677 73,209,305 16,956,62 

No. 5.—Richmond 
Reserve cities .... 126,245,683 1,478,315 19,010,768 3,802,154 7,604,307 J soe 7,604,307 11,406,461 15,756,845 4,350,384 
Country banks... 190,315,109 26,889,508 24,182,289 4,030,381 10,075,954 ==. eeee s 10,075,954 14,106,335 14,280,228 173,893 
WE seeacesass . 316,560,792 28,367,823 43,193,057 7,832,535 17,680,261 Torrey 17,680,261 25,512,796 30,037,07 4,524,277 

No. 6.—Atlanta 
Reserve cities 3 43,316,881 162,531 6,505,659 1,301,132 2,602,264 = neces ee 3,903,396 1, 
Country banks... 139,187,482 14,315,933 17,418,294 2,903,049 7,257,623 ascaecepe 10,160.67: 72 ] } 2 
MEE. wAicicteceas 182,504,363 14,478,464 23,923,953 4,204,181 9,859,887 POR ee 14,064,068 6,15 

No. 7.—Chicago 
Central res. city.. 345,572,329 2,729,796 62,339,508 24,243,142 2,779,806 17,806/500 §— .nccecs 62,339,508 88,976 
Other res. cities.. 162,048,168 10,407,371 24, 827 594 4,965,519 | re ‘ §,931,038 14,896,557 4,867,171 
Country banks .. 402,378,345 82,098,826 52,390,343 8,731,724 yi». | rr 21,829,309 30,561,033 5,801,067 
| rrr y 909,998,842 95,235,993 139,557,445 37,940,385 52,540,183 17,316,530 31,760,347 107,797,098 143,65 5,857,214 

No. 8.—St. Louis 
Central res. city.. 94,248,718 6,222,920 17,275,915 6,718,412 5,758,638 Pk. | ee 17,275,915 19,452,500 176,585 
Other res. cities.. 22,449,326 3,149,560 3,524,884 704,977 PO a rr 1,409,953 2,114,931 071,37 56,443 
Country banks... 124,290,654 31,651,067 16,497,432 2,749,572 toys a | arse eee 6,873,950 9,623,502 12.539,.4 15,967 
Se eae et 240,988,698 41,023,547 37,298,231 —- 10,172,961 14,042,522 4,798,865 8,283,883 29,014,348 5,063 048.995 

No. 9.—Minneapolis 
Reserve cities .... 118,864,027 6,451,465 18,152,177 3,630,435 7,260,571 peseeae . 7,260,871 10,891,306 l 0,0 818,784 
Country banks 198,210,321 115,539,194 29,562,198 4,927,033 oe” ee as 12,317,582 17,244,616 22,61 71,418 
WE sas esdwues 317,074,348 121,990,659 47,714,375 8,557,468 19,578,454 ° wae 19,578,453 28,135,922 6,12 1,190,202 

No. 10.—Kansas City 

Reserve cities 188,376,635 21,333,614 ——_ 176 5,864,685 11,729,270 Perrrery: 11,729,271 17,593,905 24,7 2 9,397 
;Country banks . 171,597,539 48,322,645 23,007,957 3,834,659 9,586,649 petnnees 9,586,649 13,421,308 6,942.87 21.563 
ME” wcusior ase - 859,974,174 69,656,259 52,331,133 9,699,294 21,315,919 eee 21,315,920 31,015,213 1,696,17 0.680.960 
‘No. 11.—Dallas 
Reserve cities .... 73,836,606 2,198,154 11,185,399 2,237, oe 4,474, ws wccecses 4,474,160 6,711,239 12,173,2 62,031 
Country banks ... 159,193,075 13,184,431 17,362,391 2,893,732 7,234,3 ecccccee 7,284,330 10,128,061 13,618 90,273 
| rer . 213,029,681 15,382,585 28,547,790 5,130,812 Pyrige 6esecnee 11,708,490 16,839,300 5,791, 61 8,952,304 
No. 12.—San Francisco 
Reserve cities .... 270,590,934 11,457,883 41,161,459 8,232,292 16,464,584 Bedeicaale 16,464,583 24,696,876 39,684,481 { 937,605 
Country banks.... 202,346,53 21,578,283 25,367,699 4,227,950 10,569,874 eccdccve! 10,569,874 14,797,824 19,360,786 4,562,962 
ME Veatecscusse 472,937,472 33,036,166 66,529,157 12,460,242 27,054,458 sicaesee| « REPRESS 39,494,700 58,995,267 9,500,567 
Grand total ...$6,752,009,675 $539,332,804 $995,618,633 $243,262,709 $384,641,806 $84,638, 434 $283,075,684 $712,542,949 $902,952,453 $190,409,504 
*Which may be carried in vault or with reserve agent. One bank which did not accept the provisions of the Federal Reserve act included. Note—The 
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Our Trade with South America 
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271 per cent. 

While the actual increase in imports was 
very large, it is less striking when consid- 
ered in relation to the total imports of the 
United States. On that basis, it shows a 
very substantial loss, and, eliminating fluc- 
tuations, the trend has been downward. 

With exports, however, the reverse is the 
case. With some minor fluctuations, the 
trend in the first eight years of the two 
decades pictured in the chart was decidedly 
downward in the relative amount of exports 
to our neighbors on the south. The line 
then turned upward and it may be said that, 
taken as a whole, our sales to South Amer- 
ica in the period from 1903 to 1914 have not 





only gained enormously in the aggregate, 
but have increased relatively faster than our 
total exports. The following tables show 
total imports and exports of the United 
States, and the amounts and percentage of 





the total to trade with South America: 
IMPORTS INTO UNITED STATES. 
Per ¢ 
Fron trom 
Fiscal South South 
Year Total America America 
ere $731,969,955 $112,167,120 15.32 
ee 779,724,674 108,828,462 15.96 


Resources of 


HE following table shows the relative size and 

importance of the respective Federal Reserve 
Banks, according to the calculations made by the 
Controller of the Currency on the basis of the 
reports of National banks of their condition on 
Sept. 12. Some changes have since occurred, in- 
creasing slightly the number of member banks 
and the amounts of capital and surplus on which 
the capital subscriptions are based, but these 
would have an inconsiderable effect on the stand- 
ing of the Reserve Banks. 

The capital paid in, subject to these changes, 
is one-sixth of the amounts subscribed, or 1 per 
cent. of capital and surplus. 


























] 
' 
15} eo 15 
| Zt 
14 = — M4 
i | 
, == 
| | 
12}—+—__: } 
|| 
a = EE 
10+ | | | | | | | 
| | | | 
|_| 1 | tf mm | 
9} —;—- — -—— —}|—— 
| | | | | | | | | | 
8 o~ | = 
' | | 
| | | 
| ot a 7 7 
| | | | | 
| 6/— 
| | | | | 
| 5} } + + 
Exports 
:- Fs 
3} 
| 
| 2} | i 
| 
| a SS SN Se eee Oe = L 
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| 1895 1896 1597 1393 1899 1900 1901 1902 1903 1904 1905 1906 1907 1993 1909 1910 1911 1912 1913 1914 
HE above chart shows the relation of | 1897......... 764,750,412: 107,389,405 14.04 
our trade with Sout h America to the ae 616,049,654 92,091,694 14.95 
. 7-6 . 899 97,1484 3,597,895 2.42 
total trade of the United States, on a per- 1899.......+. 697,148,489 a6, aan aes oe 
RIT <hr cb: . sk errr 849,941,184 93,666,774 11.02 
centage basis. W hile there is undoubtedly erie ‘ 110,367,342 12.41 
much room for expansion of our trade there, | 1902......... 903,320,948 119,785,756 13.26 
it is apparent from the chart that the field, | 1908......... 1,025,719,237 107,428,232 10.48 
particularly as to exports, has not by any | 104--.....-. 991,087,371 120,864,113 = 12.14 
1905 17,513,07 50,795,8 3.48 
means been nezlected. In the aggregate, ~_ otto ee deb ie os . pe 
both j ‘he , ; ta te & “er — SG eke aneee 1,226,562,446 140,420,876 11.45 
moth imports and exports to South Amer- | 1997, |... 1,454,421,425 160,165,537 = 11.17 
ica have naturally grown tremendously in | j908......... 1,194,341,792 124,998,590 10.46 
the last twenty years. In the fiscal year apt IEEE CT 1,311,920,224 163,878,724 12.48 
ended June 30, 1914, imports were $110,- | 1%!0-........ 1,556,947,430 196,164,786 = 12.59 
509,975, or more than 98 per cent. greater | }2!!--------- ASST ASS ISS IGE AEE,ICO = 15.98 
aces Cae ted te SOK. ik cette in hh on eT 1,653,264,934 215,089,316 3.01 
man Uhhey Were Ih LEUO, GRE EXPOTtS IM WHE | 1913......... 1,813,008,234 217,734,629 12.01 
same period increased $91,013,974, or over | i914......... 1,893,925,657 222,677,075 11.75 


EXPORTS FROM THE UNITED STATES. 


Domestic and Foreign. 





Per Cent 
I To South to South 
Yea Total America America 
ae $807,538,165 $33,525,935 4.15 
Rd 43a rane 882,606,938 36,297,671 411 
BU ee 1,050,993 556 33,768,646 3.21 
re 1,231,482,330 33,821,701 2.73 
| 1 227,023,302 35,659,902 2.91 
re 1,394,483,082 38,945,763 2.79 
Aree 1,487,764,991 44,400,195 
ee ee 1,581,719,401 38,403,617 
IPOS ccccscce LAZIO 41,157,872 
ee 1,460,827,271 50,755,027 
Rae 1,518,561,666 56,894,131 3.75 
eee 1,743,864,500 75,159,731 4.51 
er 1,889,851,078 82,157,174 4.37 
fo ee 1,860,773,346 83,584,874 4.49 
re 1,663,011,104 76,561,680 1.60 
ew icccaktes 1,744,984,720 93,246,820 5.3 
[eeteacbaanes 2,049,520,199 108,894,894 5.32 
See 132,310,451 6.00 
2 eer 2,465,884,149 146,147,995 5.93 
2. Sere 2,364,579,148 124,539,909 §.22 


In the last two years exports to South 
America have decreased both actually and 
relatively, but the present agitation for ex- 
pansion of this trade will no doubt result 
in a better showing in the next fiscal year. 


the Banks 
No. Resources 
of Capital of Member 






District. Banks. Paid In. Banks. 

1. Boston ere rite, oe $921,719,066 
2... Mew - York... .<.<sc«.« 4 2,540,979, 175 
3. Philadelphia ........758 
4. Cleveland ...........464 2,021,810 
5. Richmond ...........488 1,071,147 614,996,076 
©. AEIRMGR o ceccvvecccec eee 778,934 
4%. GROG sectetandcd > 2,126,256 1,5 

B. Bhs BOs oicccwssces oS 829,293 
% Minneapolis 800,083 








10. Kansas City.........852 924,199 ( B 

ee Be 744 955,810 450.1 

2. San Francisco ...... 519 1,309,674 $10,191,627 
Total ...... Coeccececetocs $17,833,900 $11,477,999, 146 











Utilities 


A Plan to Solve Some 
Utilities Problems 


A Wisconsin Banker Outlines a Proposal 
That He Thinks Would Equitably Settle 
Many Vexing Points 


N considering the vexing problem of how to deal 

equitably with the public utilities, it should be 
borne in mind that the best authorities agree that 
the difference between private and public owner- 
ship management of any utility approximates 20 
per cent. This 20 per cent. alone spells human 
progress as against public delay. Government own- 
ership is pure monopoly and destroys individual 
initiative and opportunity and thus hampers 
progress. Public property under constant political 
changes of control is in a large measure considered 
public plunder, but, under individual ownership, 
the watchful eyes of the owner compel better man- 
agement and greater progress. Such, briefly, is 
the opinion of Andrew J. Frame, President of the 
Waukesha (Wis.) National Bank, expressed in an 
address before the Investment Bankers’ Associa- 
tion of America at Philadelphia last week. 
THE PLAN 

For these reasons, Mr. Frame believes that our 
chance for greatest progress lies in individual own- 
ership and management of public utilities, rail- 
roads, &c., but subject to Governmental supervision, 
and he proposes a plan which he thinks will settle 
equitably many of the knotty problems now con- 
fronting the utilities. It will, in the end, work for 
the greatest good not only of the stockholders of 
such companies, but of the public as well. Follow- 
ing is an outline of the plan: 

First.—They (public utilities) should be under the 


control of the United States Corporation Bureau, or 
the Interstate Commerce Commission for interstate 
enterprises and under State Commissioners for State 
enterprises. 

Second.—In any corporation- hereafter organized, 
the issues of stocks and bonds allowed by the Com- 
should be limited to 


3 or properties at fair 


missioners having jurisdiction, 
the actual values of all money 
values turned into the corporation; 
corporation and interest on money or property 
vanced up to the day of opening the corporation's 
To this should be a@ded a percentage of 
This might be graded 
case of corporations 





also cost of in- 


ad- 


business. 
stock to cover reasonable risk. 
to not over 10 per cent. in the 
promising quick returns. In no case should the amount, 
allowed by the Commissioners have the taint of 
““ watered stocks."’ 

Bonds should be limited to not over 75 per 
All in excess should be stock issues, 
faith of promoters and 


cent. 


of total costs. 
which would cover good 
owners, 
Third.—Non-competitive charters sheuld be granted 
for not less than twenty years at rates of service 
like'y to pay to investors an annual net profit of 6 
to S per cent., according to the risk involved. The 
low limit of 6 per cent. set by the United States 
Supreme Court in the New York City Gas Case is 


} 


net a fair criterion because this is clearly a first- 


class risk. That rate to cover increased risks in 
more hazardous undertakings, in cities o second, 
third and fourth class, must be in ised to tempt 


iving at the profits, deduct 





In art 

(a) For salaries and labor bills. 

(b) In order that the innocent holders’ invest- 
ments in stocks and bonds be not jeopars compel 
the corporation by adequate depreciation charges to 





normal 





maintain the up-kee; f the property to its 
condition out of earn : and also make reasonable 





reservations to cover accidents and extraordinary 


risks to which the enterprise may be subject In short, 
create a surplus, 
(c) Pay the interest on the bonds and other in- 





lends of 6 to 8 per cent. on 
on when 





debtedness;: also pay di 


the outstanding stocks, as may be agreed up 


charters are granted, keeping always in mind that 
the rate of dividend paid should cover the variable 
involved. Doubtless in some ventures even 8 
per cent. may be too low to tempt capital. 

To encourage capital to develop promptly our public 
utilities and natural resources for the benefit of 
present, as well as future generations, make such 
dividends cumulative, as many new enterprises do 
not pay in their incipiency. 

(d) After all the above are provided for, should 
any net profits remain, divide them equally between 
the city, State or nation entitled to the same and the 





ris 





corporation stockholders. 

Fourth.—For any permanent improvements or en- 
largements of present utilities or those hereafter in- 
corporated, additional stocks or bonds should be al- 
lowed to be issued only on the approval of the Com- 
missioners, as indicated under the second head. 

Fifth.—In our search for justice, to the end that 
present innocent holders of stocks in existing corpora- 
tions—which may not be fully paid for—be not 
wronged by legal enactment, allow present outstand- 
ing stocks to remain, the same to be equitably ad- 
justed by the Commissioners whenever the corpora- 
tion asks for an increase of stock, all of which, if 
granted, must comply with the new corporation rules. 
Under this process in a few years practically all 
wrongs would be righted without doing violence to in- 
nocent investors. 

Sixth.—Extensions of charters should be granted 
every twenty years, and rates readjusted for service, 
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basing such rates upon the average annual profits for 
the past twenty-year period. Where, profits are 
large, this readjustment will reduce the i 
terest of the people as a whole and stil] maintain 
justice to all. 
A FAIR AVERAGE 

The average for the twenty years is equitable 
because waves of prosperity follow those of ad- 
versity and therefore net profits and stock values 
are constantly fluctuating. Stability of profits and 
stock values are practically an unknown quantity. 
Mr. Frame cites statistics to demonstrate this 
point and says that to keep stock or even bond 
values at par, whether fully paid-or not, is clearly 
impossible: 





es in the in- 





The great natural laws of supply and demand; also 
rise and fall of confidence, which breeds depression or 
prosperity, together with genius of successful busi- 
ness management, or lack of it, causing 






ereased or 


decreased profits, practically govern the rise and fail 
in values, not of stocks and bonds alone, but of all 
property. Attempts to regulate prices by law exploded 
as a ridiculous theory even in Diocletian's reign. This 


Emperor, about S01 A. D., 
that prices on some 800 a 
prices of labor, must not exceed certz 
fractions of the law made the participants subject to 
the death penalty. The law was soon repealed, be- 
cause the application of it proved that the laws of 
supply and demand were stronger than statutory en- 
actments, 

Summing up, Mr. Frame says that the adoption 
of this plan would encourage capital, make for quick 
development and stabilize security prices, thus pro- 
tecting the innocent investor. Manipulation would 
be reduced to a minimum and with the interests of 
the people and capital harmonized, eternal wrang- 
ling would largely cease, so that general confidence 
wou!d be restored and equity would reign supreme 
in the division of profits. 


PUBLIC UTILITY NEWS 


American Railways Company 

The company last week declared a dividend of 
114 per cent. on the common stock, payable Dec. 
15 to holders of record Nov. 30. The regular rate 
had been 14 per cent. quarterly for some time. 
President Sullivan said that the reduction was 
made because it was felt to be the wisest course 
i: view of the reduced earnings in the last three 
moaths. 


issued an edict stipulating 
riicles of necessity, including 


in limits. In- 











* « ® 


Brazilian Traction, Light and Power Company 

The company reports for September gross earn- 
ings amounting to 6,096,940 milreis, an increase of 
68,862 milreis, and net earnings of 3,544,560 milreis, 
an increase of 170,850 milreis. For the year to 
date gross earnings show an increase of 1,346,273 
milreis, and net earnings an increase of 2,704,071 
milreis. 


* rd 


Boston, Revere Beach & Lynn 








The company reports for the quarter ended 

Sept. 30, 1914, comparing as follows: 
1914, 1913. Increase 

IE 6 oad actus canadien - $321,302 $340,968 *$19, 605 
Net after taxes........ e 71,819 70,244 5 
Surplus after charges... 58,047 57,701 
ME. wiweceétaanae 12,750 
ND oedeccsuis 45,897 1G 

* Decrease. 

Ss 


Brooklyn Union Gas Company 

At the annual meeting last week Vice Presi- 
dent Jourdan said: “Gas sales during the nine 
months ended Sept. 30, 1914, amounted to 10,303,- 
857,000 cubic feet, an increase of 579,000,000, or 
5.9 per cent., over the same period last year. The 
increase for the full year 1913 over 1912 was 379,- 
296,000 cubic feet, an increase of less than 3 per 
eent. This indicates a larger expansion of busi- 
ness in 1914 than in 1913.” 

* * * 
Chattanooga Railway and Light Company 
1914, 1913. 


September gross $87,086 $117,882 









Net after taxes....... 31,991 i 96 

Twelve months’ gross... 1,119,695 1,190,488 

Net after taxes......... 416,911 486,455 
* ¢ 2 


Chicago Railways Company 

Henry A. Blair, Chairman of the Board of 
Directors, said last week: “Our traffic is now 
breaking about even compared with last year. It 
will vary from day to day by a fraction of 1 per 
cent., according to special reasons. This record 
we consider fine, since 1913 was the banner year 
for the company.” 


Cities Service Company 


September gross 

Net earnings ........-. 

Twelve months’ gross 

PUOE GTTIIIGS 6 on cc ccc cc cnccess sec cet 7 
eS a 





Columbus Railway, Power and Light Company 

The controversy with the stockholders of the 
Columbus Light, Heat and Power Company has 
been adjusted, and it is expected that plans for 
the reorganization of the Columbus Railway, Light 
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zd Power Company and the elimination of its 

various subsidiaries will be completed before long. 
x ‘« * 

Consumers Power of Michigan 


1914 increase, 








September gross.. $275, $22,184 
Net after taxes......... 140, oon 44,394 
5,084, 1ST ot 


Twelve months’ gross.. 2,877,000 512,903 








Net after taxes.... 1,840,231 1,452,709 407 462 
: oe & 
Cumberland County Power and Light Company 
14. 1913. tr ase, 


$12,265 


16,000 


0.085 


LOT 992 





September gross. 

Net after taxes. 
Twelve months’ gross 
Net after taxes..... 


$218,398 





Dayton Municipal Light Plan Defeated 

By a majority of 4,240 the proposed ordinance 
initiated by the Socialist Party of Dayton, Ohi» 
to provide a bond issue of $500,000 to establish a 
municipal electric light plant was defeated. 


East St. Louis & Suburban 





Decre 
September gross. . $15,932 
Net after taxes......... 87.117 11,145 
Twelve months’ gross.. 2,718,761 2,046,857 ‘71,8 





1,135,467 


Net after taxes.. 
*Increase. 


1,918,889 


%* 


Grand Rapids Railway Company 


September gross 

Net after taxes 

Twelve months’ gross.. 
Net after taxes.. 


*increase. 





Keystone Telephone Company 
Inerense. 


$4.1G4 





Lewiston, Augusta & Waterville Street Railway 
1913. 


4.439 $3,187 


Inerease, 

September gross 

Net after taxes.. 

Twelve months’ gross 

Net after taxes...... 
* Decrease, 





Mahoning and Shenango Railway and Light Com- 
pany. 

The application of the Mahoning and Shenango 
Railway and Light Company, the Wheatland Street 
Yailway Company, the Valley Railwey 
Company, and the Sharon and Wheatland Street 
Railway Company for the approval of an agree- 
rent of consolidation by which these companies 
are merged with the Mahoning and Shenango 
Railway and Light Company has been approved by 
the Public Service Commission. 


Street 





* 2 


Nashville Railway and Light Company 





1314. 1913, Increase, 
September gross ....... $108,155 $187,252 $8,003 
Net after taxes S6,S88 8495 f 
Twelve months’ gross... 2,258,448 2,166,518 mK 
Net after taxes.. S75,257 14,219 





Portland Railroad 


September gross 

Net after taxes... 
Twelve 
Net after taxes....... O06, 





Twos 





months’ gross.. 





2 GG 


Portland Railway, Light and Power Company 

1914, 13. Decrease. 
7,451 $64, 
IS. 8150 47,504 












September gross ....... 
Net after taxes........ 
Twelve months’ gross. 
Net after taxes.. 


ULL ASS 


5,191,669 





Vhird Avenue Railway 

At the annual meeting of the stockholders last 
week A. E. Cottier presented a prepared list of 
«uestions to President Whitridge, dealing princi- 
pally with the acquisition of the New York City 
Interborough, the Twenty-eighth and Twenty ninth 
Street Crosstown, and the Belt Line road. He de- 
clared that the Board of Directors owned only 113 
shares of Third Avenue, representing an invest- 
ment of $38,500. Discussing the acquisition of 
vroperty by the Third Avenue since the reorgani- 
zation, Mr. Cottier said that about $1,000,000 had 
been taken from the treasury and not capitalized; 
or, in other words, that the properties acauired 
had not been capitalized at their purchase price, 
and that the difference had been paid out of cash 
on hand. He also questioned the wisdom of keep- 
ing the depreciation fund untouched until it shall 
reach $2,000,000. In reply Mr. Whitridge said that 
ii was possible he had made a mistake in purchas- 
ing the Twenty-eighth and Twenty-ninth Street 
Crosstown, but it was too early yet to tell that. 
He said that setting up an actual depreciation fund 
was the soundest thing he had done. The pur- 
chase of the New York City Interborough line was, 
he contended, a most desirable one, and that it 
was now one of the best paying parts of the 








system. He also expected the Cr : 
pay. He stated that he revarded , as 
due to the bondholders, the real owne e 
property, who had supplied ali 

resolution to appoint a committee « 

to examine the affairs of the ympa 

conduct of its business s lost by a ‘ 

98,363 shares against 7,485, \i \ videre 
nevertheless appointed the following c 

conduct such an investigation: H. Lock, L. I 

Strauss, and E. A. Manice r 

ot the compar ‘Ol lJ 4 


compares as follows: 


Oe a $14), Sas,2 
Net after xes =i, - 
Other income A rere 

Total ineome 


*Deductions 
































Surplus . - e265 lt 2 
hahaa Bnet a) 
in Ty. Decrease, 
* 2 
Washington, Baltimore & Annapolis El 
Report for the six months ended Ji 14, 
compares as follows 
Gross earnings § ¢ $ 6 
TOOK Sasso sna oS 
Surplus afte tes - - 4 
N Digest 
FORECAST AND COMMENT 
lirst National Rank of Boston 
Notwithstanding diminishing é ns, 
there is a feeling of greater courage oughout 
New England, an di sition to mé ard 
commitments, which would not have ‘ ed 
sixty or even thirty days ago. 
* 2 
Sir George Paish 
We are prepared to discount | 
in a short time you will find that we are prepared 
to do business in eur stock markets as we usually 
do. There is, however, ene matter that is al. 
The supply of banking money i Lond ili, I 
am convinced, be as great as ever, but be 
cbvious to you that the supply of capita 2 
land cannot be as great as ever, at any rate ot 
for outside purposes. We caleulate the sé vs of 
the British nation are some four hundred on 
pounds a year. Last year we ple ose 
savings in foreign ceuntries. 
Julius Kruttschnitt 
Unfair treatment of railroads is due eat part 
to the belief of politicians that only fins é g- 
nates suffer the om. The sure € ir 
the evil is for railroad investors to gi - 
takable evidence of their number j eir 
resentment of unfair legislation oer reg 
John Purroy Mitchel 
Business is picking up. é are sig of im- 
provement on every hand. 
E. K. Boisot (Vice Preside ! i Save 
ings Bank, Chicago) 
Conditions in the South e ie an 
I had expected to d ‘ ‘ 
means belittle the seriousness 0 é ob- 
lem, but it is fortunate that the wealth and re- 
sources of the South are such that the general 
business conditions may he described 
* 
Charles B. Caldwell 
What could be more reassuring uve 
American bankers band together to p all 
American securities s¢ » us fe ‘ . 
European inve ause ar 
would certainly the ope ge Stock 
Exchanges? Unless some 1 pool our 
Stock Exchanges cannot open except ited 
way, and will do no good to the country at }: 02 
months to come. 
John Moody 
The most notable feature of tl a ew days 
has been the decided broadening out of the eenreral 


investment demand in Wal! Street : ‘ 
tone shown by the investme arl 
John V. Farwell Company, Chicago 
Wholesale dry i 
marking time patiently awaiting the a 
weather. r 


goods immediate 


Advance business for Spring 
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is showing satisfactory activity, especially in all 
lines of sheer wash fabrics. 


Marshall Field & Co. 

Dry goods business is still inactive pending the 
arrival of cooler weather. Holiday goods are mov- 
ing more freely and there are some reports of ex- 
cellent retail sales in holiday lines. 

‘ 
Iron Age 

The better sentiment 
was evident one week ago is more generally recog- 
nized, but it has not yet affected buying. The de- 
cline in orders shown by the Steel Corporation’s 
statement as of Oct. 31 has not been checked, but 
the nearness of 1915 and the small provision made 
for the needs of manufacturing consumers beyond 
December bolster hopes of a turn near at hand. 

* - 


in the steel trade which 


Iron Trade Res iew 

Opinions are more freely expressed that the 
iron and steel trade now is dragging bottom, and 
that November may witness the ultimate point of 
the steady decline in business and plant operations 
which have marked the situation for three months. 

* * *€ 

Dun’s Review 

Trade, except for export, shows little growth, 
and the output of important still 
much below the normal, yet the improvement in 
business sentiment, that has been so marked dur- 
ing the past two weeks, is steadily expanding and 
developments 


industries is 


has been greatly strengthened by the 
of the past few days. 


Bradstreet’s 

Optimistic sentiments continue to spread, with- 
out, however, greatly quickening the pulse-beat of 
purely domestic trade. In fact, large basic de- 
velopments, those that augur well for the future, 
are prominent than actual domestic 
orders. 


more are 
; ¥ e 
American Wool and Cotton Reporter 
The wool market is rather quiet, manufacturers 
for the most part buying in small quantities sim- 
ply to cover requirements for the immediate future. 
for the week have aggregated 4,500,000 
pounds. Trading has been almost entirely for do- 
mestic consumption, the type of wools desired for 
export purposes being pretty well cleaned up. 


Sales 


GENERAL 


Financial Chronology 
Monday, Nov. 9 

Wheat closes 44¢ a bushel lower, at $1.17, for the 
December option at Chicago. Board of Managers 
of the Cotton Exchange gives tentative approval 
te plans for the formation of a Clearing House. 
Cotton ginned from Oct. 18 to Nov. 1 amounted to 
2,207,114 the aggregate for the 
season up to 9,828,695 bales, or 855,177 bales more 
than for the same period of last year. New York 
Metal Exchange, the first of the local Exchanges 
to reopen since the general cessation of operations, 
holds its initial session. Department of Agricult- 
ure estimates this year’s corn crop at 2,705,692,000 
bushels of a value of $1,885,867,324 based on the 
Nov. 1 price of 69.7 cents a bushel due to the de- 
the European war. 

Demand sterling $4.903, and 


bales, bringing 


mand created by Money on 
call 5@8 per cent. 
cables $4.91%. 
Taoesday, Nev. 10 

Wheat cioses 1c a bushel lower, at $1.157%, for 
the December option at Chicago. Decrease of 
226,570 tons, to 3,461,097 tons, in the unfiled orders 
on the books of the United States Steel Corpora- 
tion on Oct. 31 as compared with Sept. 30. Num- 
ber of idle freight cars on the railways of the 
United States and Canada increase 18,000, to 172,- 
225 cars, in the fortnight ended Nov. 1. Savings 
bank representatives pass resolutions approving 
Bank Superintendent Richards’s recommendation 
that the banks use their own judgment as to the 
continuance of the sixty days’ notice of with- 
drawals. Federal court dismisses suits to recover 
$14,000,000 from Directors and former Directors 
of the St. Louis & San Francisco. Money on call 
5@8 per cent. Demand sterling $4.895 and cables 
$4.9014. 

; Wednesday, Ney. tt 

Wheat closes %¢ a bushel lower, at $1.15", 
for the December option at Chicago. Unrestricted 
trading resumed in Curb stocks. First public 
auction of securities since the outbreak of the 
war. Trading in wheat inaugurated on the Con- 
solidated Exchange. Adams Express reduces its 
dividend from 6 to 4 per cent. per annum. Money 
or call 5@8 per cent. Demand sterling closes at 
$4.89 and cables at $4.8915. 

Tharsday. Nov. 12 

Wheat closes 4c a bushel higher, at $1.15%, 

for the December ception at Chicago. Publication 





of transactions in Curb market resumed. Demand 
sterling declines to $4.86%, a lower rate than 
that quoted at the same date in two out of the 
last five years. Decline in rates attributed to 
announcement by managers of city loan syndicate 
that the ninth installment of $14,278,750 on ac- 
count New York City debt would be payable in 
Clearing House checks instead of gold or foreign 
exchange. Money on call 5@8 per cent. 
Friday, Nov. 13 

Wheat closes 1c a bushel lower, at $1.14%, for 
the December option at Chicago. Announcement 
by the Committee of Five of the Stock Exchange 
that supervision over prices of listed municipal 
and State bonds no longer would be required for 
the ordinary run of business. Prominent bank- 
ing house reduces rate on standing call loans from 
6 to 5% per cent., the first reduction on standing 
call loans to below 6 per cent. Clearing House 
Association unanimously approves the amendments 
to the constitution recommended by the Clearing 
House Committee, to reduce the reserve require- 
ments of the association to those of the Federal 
Reserve act and the new State banking law, 
with a minor exception in the case of trust com- 
panies. New York Cotton Exchange to reopen 
for unrestricted dealings o~ Monday, Nov. 16. 
Demand sterling $4.88 and cables $4.885s. Money 
5@8 per cent. 

Saturday, Nov. 14 

Bank statement shows a decrease in surplus 

reserve of $8,500,650. 
x 

The War 

Conditions in the early part of last week were 
much the same as at the close of the previous one. 
The Russian offensive movement continued and 
the fighting in Belgium went on as fiercely as 
before. Progress at various points was reported 
by both sides. On Tuesday it was announced that 
the German Cruiser Emden, which had been prey- 
ing on British commerce in the Indian Ocean since the 
outbreak of war, had been sunk by an Australian 
cruiser, and that the cruiser Koenigsberg had been 
bottled up at Mofia Island, on the German East 
Desperate fighting around Ypres 
Russians 


African Coast. 
continued, both sides reporting progress, 
announced that the German right wing in East 
Prussia had been driven back some distance. 

On Wednesday an official German bulletin re- 
ported the taking of Dixmude, Belgium, with over 
500 prisoners, and capture of the first line of the 
Allies’ position west of Lengemarck, with about 
2,000 men. The British torpedo gunboat Niger was 
torpedoed by a German submarine in the harbor of 
Deal, England, and foundered, but all the officers 
and crew were saved. The Russian General Staff 
contradicted German assertions of an important 
victory on the northern border, asserting that the 
Russian Army met with brilliant success there. 

Battle for the possession of Ypres continued 
violently on Thursday. The French War Office re- 
ported the repulse of a German forward movement 
following the capture of Dixmude. The Russian 
Army, operating in East Prussia, captured Jo- 
hannisburg, and controls the frontier railroad from 
Lyck to Soldau. Siege of Przemysl was resumed. 

The British Press Bureau on Friday reported 
that in a fierce attack by the Prussian Guards 
against the Allies’ line near Ypres the Prussians 
had suffered heavily but had succeeded in breaking 
the line in three places. The Allies assumed the 
offensive at several points from the sea to the Lys. 
Along the coast the Allies progressed as far as 
Bixschoote, and to the east of Ypres retook a vil- 
lage which had been lost. 

On Saturday the Allies reported that fighting 
on the battle line from the North Sea to Lille had 
resulted satisfactorily. Two attacks by the Ger- 
mans were repulsed with heavy losses. The Ger- 
mans reported that unfavorable weather for several 
days had impeded their attack, but nevertheless 
progress had been made at some points. The Rus- 
sian General Staff reported that the main Russian 
Army was within fifteen miles of Cracow. The 
sinking of the British superdreadnought Auda- 
cious by a mine off the coast of Ireland, on Oct. 
27, was reported. 

t * sd 
New Federal Reserve Cities 

The Federal Reserve Board last week desig- 
nated Charleston, S. C., and Birmingham, Ala., 
reserve cities. The board announced that here- 
after no cities under 100,000 population will be 
named. Complete news of the Federal Reserve 
system will be found elsewhere in this issue. 

% t + 
Final Arguments in Lehigh Valley Suit 

Final arguments in the Government’s suit un- 
der the Sherman anti-trust law against the 
Lehigh Valley Railroad Company and others, in 
which the defendants are charged with a violation 
of the act, were heard by Justice Hough in the 
United States District Court last week. The de- 
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fendants denied that they had ever monopolized 
or attempted to monopolize anthracite coal or any 
part of it in the vicinity of the Lehigh Valley 
Railroad Company’s lines. 
War Tax Decision 

The Commissioner of Internal Revenue has 
decided that under the terms of the War Tax act 
no stamps need be affixed to certificates of own- 
ership filed with coupons for the collection of 
interest on bonds. 


Curb Trading Resumed 

The Stock Exchange Committee of Five last 
Thursday sanctioned the free publication of prices 
and transactions in unlisted securities. A sub- 
stantial increase in business on the Curb fol- 
lowed. Chairman E. R. McCormick of the Curb 
Association gave out the following statement: 

It has been decided that the improvement in the 
general financial situation has removed the necessity 
for restrictions over trading in unlisted stocks, there- 
fore you are hereby notified that the New York Curb 
Market will officially resume business on Monday, Nov. 
16, 1914, at 10 o'clock A. M. 

This action on the part of the Chairman of the New 
York Curb Market Association has received the ap- 
proval and sanction of the Committee of Five of the 
New York Stock Exchange. 

5 * od 
Bond Trading Rules Modified 

George W. Ely, Secretary of the New York 

Stock Exchange, gave out the following announce- 
ment last Friday: 
Committee of Five rules that unre- 
stricted trading in listed municipal and State bonds 
for domestic account may now be resumed, but that 
all transactions for future delivery must be submitted 
for approval, as heretofore, to the Sub-Committee of 
Three on Bonds at the Clearing House of the New York 
Stock Exchange. 

Shortly after the Committee of Five had acted 
the Committee of Seven, which has looked after 
trading in unlisted municipal bonds, held a meet- 
ing and supplemented the Exchange’s position on 
listed securities with this decision: 

The Committee of Seven gives notice that dealings in 
unlisted municipal and State bonds for domestic ac- 
count may now be conducted without restrictions. All 
transactions for delayed delivery or seller contracts 
should continue to be submitted to the committee. 

# oJ n 
Cotton Exchanges Reopen Today 

The New York and New Orleans Cotton Ex- 
changes will reopen for unrestricted trading to- 
day. The Exchanges have been closed since July 
31. The Governors of the New York Cotton Ex- 
change issued a notice on Friday requesting that 
trading in old-style contracts be confined as far 
as possible to the liquidation of outstanding obli- 
gations, and that until further notice trading on 
“calls” be in the old-style contract for the No- 
vember and December options, in new and old 
style for January to May and in the latest con- 
tracts for later positions. 

% % 
Metal Exchange Reopened 

The New York Metal Exchange reopened for 

business last Monday. 


The Special 


Stock Exchange Seat Seld 

A seat on the New York Stock Exchange was 
sold last week for $58,000. The last previous 
sale was at $34,000. 
Price Restriction Legal 

The United States Circuit Court of Appeals 
handed down a decision last Thursday sustaining 
the verdict given by a jury in the Federal Dis- 
trict Court by direction of Judge Mayer in favor 
of the American Tobacco Company, in the Sherman 
law suit brought against it and other tobacco com- 
panies for $300,000 damages by the E. Locker 
Company. The latter was a tobacco jobbing com- 
pany and it contended that the old American 
Tobacco Company, before it- was dissolved, had, 
by selling all its products to the Metropolitan 
Tobacco Company, another jobbing concern, dam- 
aged it to the extent of $100,000. Counsel for 
the Locker Company announced that an appeal 
would be tuken to the Supreme Court. 

ord = & 

National City Bank Branch Opened 

The National City Bank’s branch in Buenos 
Aires was formally opened for business last 
Tuesday. 


* 


New York City Loan 

The eighth call on New York City banks for 
payment of an installment of $16,765,975 on the 
recent $100,000,000 loan to the city was paid last 
Tuesday. The ninth installment of $14,278,750 
was called on Thursda 
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announced that this installment would be payable 
in Clearing House checks instead of gold or for- 
eign exchange, and, as a result, exchange rates 
dropped to the lowest point touched since the 


outbreak of the war. 
* 


Commerce Commission Ruling 

In finding the Birmingham Southern Railroad 
to be a common carrier entitled to make joint 
rates, the Interstate Commerce Commission modi- 
fied its recent order in the Tap Line case so as to 
require carriers to reissue their tariffs within 
sixty days, and saying: “If any of the facts in 
this case suggest a possible violation of the com- 
modities clause, the tribunal charged with its 
administration will doubtless take whatever action 
may be proper.” 

* «& « 

Cotton Loan Fund Called Illegal 

John R. Dos Passos, an eminent lawyer, in an 
elaborate opinion as to the legality of the Cotton 
Loan Fund of $135,000,000, given out last week, 
concluded upon all — ' hat it is illegal. 


Clearing House Banks 
WEEKLY STATEMENTS OF SURPLUS RESERVE, 
TOTAL RESERVE, LOANS AND DEPOSITS OF 






N. Y. CLEARING HOUSE BANKS. (Avs. Figures.) 
Week Surplus Total 
Ended, Reserve. Reserve. loans. }Deposits. 
MU. Bik vhs 60k $10,401, 500 $374,046 
Aug. 324,225 
Aug. 516, 178 
Aug. ‘ 
Aug. 29. ’ y 
Sep. 1,427,751 
Sep. 1,444,439 
Sep. 1,405,497 
Sep. 1,489,015 





Oct. 3........ %12,020,000 





Te. Wicwecs «e *1,445,2%) 
Get. 17... o<4 5,033,250 
Oct. 24........ 12,179,500 
GE. Meiaswesad 18,157,500 
a er 18,321,000 521,588 1,456,664 
NOYV.. T6.ccccces 12,501,000 79, 500 1,465,820 
*Deficit. 000 omitted. 
oa +. 


The Metal Markets 

The price of electrolytic copper, thirty days 
delivered, has been advanced by the large pro- 
ducers to 115% cents. It is estimated that sales 
since last Tuesday amounted to over 50,000,000 
pounds. Spot tin is easier, and spelter is higher 
again, prompt shipment being quoted at 5.05 to 
5.15 at New York and 4.90 to 4.95 East St. Louis. 
Bar silver prices ranged as follows last week: 














-1914.- —_—-=1912, 

London, New York, London, New ¥ ork, 

(Pence.) (Cents.) (Pence.) (Cents.) 
Monday ..........-2% 19% i 
Tuesday 49% ’ 
Wednesday 19 59% 
Thursday .... 4834 591% 
Briday ....cccsee 47s 5914 
eer ee 22 1% ars 





-RAILR OA DS 


Weekly Gross Earnings 

Following are the latest weekly gross earnings 
of some important railroads, with changes from 
corresponding week last year: 








FOURTH WEEK OCTOBER. Amount. Change. 
Alabama Great Southern...... $145,340 — $78,664 
MT TD ovat cet ecccn seve viccccveece 71,754 1,165 
PP eee ree 386,475 — 34,313 
Cin., N. O. & Texas Pacific.......... 289,325 46,471 
Denver & Salt Lake............ee.. 22,804 
Georgia Southern & Florida......... 14,829 
Rio Grande Southern............ q 10,649 
Seaboard Air Line................ 540,703 — 137,72 

FIRST WEEK NOVEMBER. 

Alabama Great Southern............ 81,562 — 12,589 
Buffalo, Rochester & Pittsburgh.... 170,050 — 60,845 
Canadian Northern ........--..+s06. 384,300 — 236,100 
Canadian Pacific .......... 66-6 ce cues 1,908,000 —1,296,000 
Chesapeake & Ohio.........6666005. . 09,769 — 40,473 
Chicago Great Western.............. 264,895 — 8,417 
Chicago, ind. & Louisville........... 124,154 — 20,805 
Cin., N. O. & Texas Pacific........ 178,867 — 35,003 
Colorado & Southern.............66. 504,410 +- 43,732 
Denver & Rio Grandeé...........00- 457,000 — 70,800 
Detroit & Mackinac..... ss beséeoeee 21,766 — 1,382 
Gran@ Trunk .......6...+6 coccccesses 906,941 211,766 
Louisville & Nashville...... sscecceee 979,660 — 276,460 
Minneapolis & St. Louis............. 208,997 +- 4,295 
Missouri, Kansas & Texas....... 678,141 + 29,176 
Missouri Pacific ........... eoces a 151,000 — 117,000 
St. Louis Southwestern............. . 226,000 — 48,000 
Seuthern Railway ....... socccccess+. 1,204,027 — 313,611 
Texas & Pacific............. baedacee 417,339 — 4,262 
Toledo, Peoria & Western........... 16,174 — 1,859 
Western Pacific ....... 96,300 — 27,700 


+ * * 
August Railroad Returns 
The Bureau of Railway Economics reports that 
railway operating income for August on a per 
mile basis shows a decrease of $3, or 0.8 per 
cent., as compared with August, 1913. Total 
operating revenue per mile of line decreased 5.6 
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per cent., operating expenses 7.8 per cent., and net 
revenue 0.6 per cent. 
* ok ik 
Missouri, Kansas & Texas 
Claim of the company for 3,500,000 acres of 
land, valued at $60,000,000, in what was formerly 
Indian Territory, was decided against the railroad 
by the United States Supreme Court last Monday. 
oa oe « 
New Orleans, Mobile & Chicago 
Income account for the year ended June 30, 
1914, compares as follows: 





1914. 1913. 1912. 
SO babsatsncccsdaces . .$2,204,370 $2,490,052 $2,002,729 
Expenses and taxes...... 1,536,888 1,831,429 1,429,469 
A PO rT ee ose 67,487 658,623 577,260 
SI, A sna ccmme-k sstackn. | oe 957,519 727,713 
DEE. 6sbce%endionenwacs 108,631 298,896 150,452 
* * * 


Rock Island 

Deposits of Rock Island collateral trust bonds 
with the Wallace-Central Trust Committee on 
Friday amount to $923,000, bringing the total to 
that date up to $40,952,000, exclusive of $7,200,000 
deposited in Holland. N. L. Amster last Thursday 
gave out a statement defining his position in re- 
spect to the proposed distribution of Chicago, 
Rock Island & Pacific Railway stock to the hold- 
ers of Rock Island Railroad collateral trust bonds, 
in which he said, in part: 

The all-important point facing us, (collateral bond- 
holders, who are practically the stockholders,) is to 
get our stock without ‘‘ifs or ands,’ and this 
can only be made feasible through instructing the 
‘Trustee to buy in the pledged stock at the foreclosure 
sale for the mortgage, and that the Trustee, and not 
the committee, distribute same among the bondholders 
upon presentation of their bonds plus cash covering 
our pro rata of Trustee and foreclosure expenses. In 
this way even those absent from the States, or who 
may not hear in time of this hasty foreclosure sale, 
would eventually receive their pro rata of the stock. 
All my efforts bave been, and are still, directed toward 
a fair and equal distribution of the equity back of 
our bonds without any “ string *’’ attached, 

¢ ¢ *& 
Louis & San Francisco 

Suits to recover $14,000,000 from Directors and 
former Directors of the company were dismissed in 
the Federal Court at St. Louis last Tuesday. This 
step is part of the plan of the receivers to disclaim 
liability of the Frisco Railroad on a twenty-six- 
million-dollar bond issue of the New Orleans, Texas 
& Mexico Railroad. Loomis Johnson, attorney for 
the receivers, announced that the dismissal would 
not preclude the filing of a similar suit later. 

* uc 

St. Louis, Rocky Mountain & Pacific 

Report of the St. Louis, Rocky Mountain & Pa- 
cific Company, and the St. Louis, Rocky Mountain 
& Pacific Railway Company, for the year ended 
June 30, 1914, compares as follows: 

1914. 1913. 1912. 

Coal and coke sales, rev. 

from trans., &C....... 
Cost of sales, op., gen. 

exp., taxes, &c.......... 1,685,661 


. $2,276,868 $2,141,913 $1,812,573 


1,621,999 1,304,819 


Gross rev. from op...... - 643,207 519,914 507,754 
Rev., other sources...... 180,310 97,571 98,335 
Gross, all sources ........ 823,517 617,485 606,089 
Ent., charges, &c.......00¢ 486,894 385,956 388,368 
Net revenue ..... eas anaee 336,623 231,529 217,721 
Res. for dep. mine prop., 

ry. roll. stock, and de- 

pletion of mines..... coe 1S 113,294 191,699 
Net income, year...... eee 229,180 118,23: 116,021 
Div. on pf. stock....... ° 50,000 0,000 sw. ee 
Div. on com. stock........ 100,000 iiigen, ' nem 
Surplus for year......... 79,180 68,234 116, 21 
Previous surplus ........ 966,470 901,235 799,870 
Surplus, June 30......... 1,045,650 969,470 915,891 

* * *& 


St. Louis Southwestern 

The Circuit Court at St. Louis last week re- 
strained three railroad brotherhoods from calling 
a strike on the road. 

k 6 % 

Seaboard Air Line 

At the annual meeting of the Seaboard Air 
Line Railway, held at Petersburg, Va., Benjamin 
Strong, Jr., and Frank A. Vanderlip resigned as 
Directors. The former because he is now Governor 
of the Federal Reserve Bank in New York and Mr. 
Vanderlip in following out of his plan to decrease 
his directorships. F. M. B. Close was elected a 
Director. 


Southern Pacific 

The gross receipts and disbursements of the 
Southern Pacific Company for the year ended June 
30, 1914, in respect of its leased lines, and of the 
proprietary companies in respect of lines not 
leased, and the other receipts and disbursements 
of the Southern Pacific Company and of such pro- 
prietary companies, after excluding all offsetting 
transactions between them, compare as follows: 


1914. 1913. 31912, 
Av. miles op........ 10,422 10,311 9,970 
Gross op. rev...... $126,614,537 $130,353,694 $120.423,055 
Out. op. rev....... - 11,905,721 12,421,012 11,092,115 


Total op. rev....... 138,520,250 142,774,705 131,575,170 








Operating exp...... 82,800,067 82,135,109 75,652,106 
Out. op. exp........ 10,862,200 10,734,301 10,838,937 














403 
1914 2 

TOMO cats ceaveces 7,162,625 
Total op. exp....«.. 100,824,892 { f 
Net op. « 5 $ 009 
Other income 14,103,691 12,35 8,852 
Total income . . 51,799,058 
7Fixed charges...... 31,346,842 29,6u% > 2 6,5 
Surplus F 97597,452,216 26,867,807 21,40) 
Common divs. .. 16,561,088 16,500 t 7 
Surp. for year 4,091,127 10,506,875 2 

*Balance tor ommor dividends ft | 
land department expenses, taxes 
of the Southern Pacific Company ac ‘ 
ments, reserve for depreciation for 1 ng 
shows 7.5 per cent. earned on $272,672,405 i 
stock, compared with 9.55 per st 


previous year. Includes additior bette ¢ 2 dee 
preciation for rolling stock, &c., am ting 


316 in 1914 and $1,049,458 in 191 


Southern Railway 
Charles Lanier and George F 

voting trustees of the Southern Railway Company 
voting trust, have notified holders of the outsta id- 
ing stock trust certificates of voting trustees to 
present them for exchange before Dec. 1. On and 
after that date payment of 2c. a share will be re- 
quired under the Federal stamp tax act. Ex- 
changes may be made at the Southern Railway 
office, Times-Dispatch Building, Richmond, Va., or 
at the office of J. P. Morgan & Co. 


INDUSTRIAL, MISCELLANEOUS 


American Cotton Oil Company 


R . ' vine 


ra KE ] l £ 





Income account for the year ended Aug. 31, 

1914, compares as follows: 
1914 "1 912 
Year's profit $1,487,623 $1,771,109 $2,401,498 
Bond interest $75,000 $75,000 475.000 
Surplus cain 1,012,623 1,296,109 928.498 
Preferred dividend 611,916 611,91 1,916 
oy ee 400,707 6S+4,1! $582 
¢ . > 


American Linseed Company 








Income account for the year ended Sept. 30, 

1914, compares as follows: 
1914 101 ecrease, 

*Gross . $1,924,948 $2,655,973 
TREOUES. .. ct icetcoss e 1,518,451 2,111,948 
Net earnings ...cessesee 406,496 £4,025 
Interest 99,850 {7,84 
Surplus é 306,647 
Previous surplus 1,264,151 $405, 182 
Total surplus ........... 1,570,797 1,3 #3065, 046 

*Increase. {From all sources less shortage, shrink- 


age, and investment deduction 
: 2 > 
Chino Copper 
Report for the quarter ended Sept. 30, 
compares as follows: 
1914 1913. Decrease 
$516,435 $951 


Net prof. from milling. 





Miscellaneous income 50,060 
Total net profits... 566,495 ¢ 
NTT TTT ‘ 433,400 43,875 210,475 
OED. Sob cciswteccusees 138,085 1,015 217,92 
*Increase. 
Above earnings are computed on the basis f 12.43 


cents per pound for the third quarter this ve: 
‘4 * 
International Steam Pump Company 
The Bondholders’ Protective Committee has 
given notice that after Dec. 15 deposits of bonds 
will be received only upon such terms as shal! from 


time to time be approved by the committee. Over 
60 per cent. of the outstanding bonds have been 
deposited with the committee. 
° > * 
Marconi Wireless Telegraph Company 
The company obtained last Friday from Judge 


Hough in the Federal District Court a prelimi- 
nary injunction against the De Forest Radio Tele- 
phone and Telegraph Company and the Standard 
Oil Company, in its patent infringement suit. 
This prohibits the deferdants from installing on 
the boats of the Standard Oil Company the wire- 
less apparatus of the De Forest company, which 
the Marconi company contends may be used as 
an infringement of its own patent. 
* 7” * 

Ray Consolidated Copper Company 

Report for the year ended Sept. 30, 1914, com- 
pares with the preceding quarter as follows: 





Quarter ended Sept. 30 June 30. Decrease. 
Net operating profits....... $451,422 see7, 981 $536,459 
Total income .....cccccccess 463,550 1,003,075 539,525 
Surplus after charges....... 420,922 959,494 538,572 
ESE ee are Pee 545,358 545,358 
Surplus ..... es 20,922 414,136 *6,786 

*Increase. 

Earnings are based on a price of 12.486 cents per 
pound for copper, 

. . 7 

Vulcan Detinning Company 
Report for the quarter ended Sept. 30, 1914, 

compares as follows: 

1914. 1913. Deer’e. 
RENE ASCerEe rer rere $203,729 $212,842 $9,113 
Increase in investment......... 14,059 6,371 *7,688 
Total 219,214 1,426 
7Cost 241,132 23,331 
Jeneral expenses ..........06% 7,461 8,633 1,172 


30,531 23,077 
materials and 
adjustment of 


EG sslos ces sascce isono «6 

*Increase. Cos 
supplies, operating expenses, 
inventories, &c. 


repairs, 
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Ag griculture 
Fighting the Hoof 


Present Outbreak Is Most Serious Known 
Here and Elaborate Precautions Are 
Being Taken to Prevent Its Spreading 
Special Correspondence of The Annalist 

WASHINGTON, Nov. 1°. 

FF" the sixth time the United States is fighting 
in epidemic of hoof and mouth and 

fighting it with the Colt .44. All the researches 

of science have shown no other way of stamping out 
this most dreaded of all animal diseases than by 
killing immediately beasts infected or exposed to 
method is costly, but it 


disease, 


infection. This primitive 
succeeds. 

The present outbreak is by far the most seri- 
ous known in this country, but it is believed by the 
Department of Agriculture that the epidemic has 
Cases have been discov- 


now reached its height. 
ered in fourteen States, in all of which a strict 
quarantine has been imposed on the districts in 


which the disease has been forad. Also a quar- 
antine has been laid against the entire United 
States by Canada. Prompt action by the State and 


Federal Governments has stopped the spread of 
the epidemic, but it is yet too early to attempt an 
estimate of the cost. 


CONTAGION SPREAD RAPIDLY 

The cause of the present outbreak is not known 
but it is suggested that the disease was brought 
here in hides. A case was discovered in Southern 
Michigan and the farm sheltering it was at once 
quarantined. In the meantime a shipment had 
been made to Ch cago, and the damage was done. 
From the Chicago yards shipments of live cattle 
carried the disease in all directions. On discovery 
the Federal Government at once wired 300 inspect- 
ors to follow every shipment made after the ar- 
rival of the infected cattle, and as fast as these 
were located the quarantine was imposed. 

The first case of hoof and mouth disease, which 
is common in all cattle raising countries, notably 
Argentina, was brought to the United States in 
1870 with imported cattle. Ten years later oc- 
curred a second epidemic, and in 1884 the third. 
These were insignificant and excited little atten- 
tion. A more serious outbreak came in 1902. The 
present epidemic is the first that has invaded more 
than four States. 


A PREVIOUS EPIDEMIC 

In 1908 the outbreak was handled more in- 
telligently, and steps were taken to find its be- 
ginning. The disease first manifested itself in 
Michigan, where it was found that calves inocu- 
lated with smallpox virus had been returned to 
farms after experimental use. The vaccine used 
came from Pennsylvania, where it had been ob- 
tained from calves inoculated with virus imported 
from Japan. It developed that the animals in 
Japan were suffering from hoof and mouth dis- 
ease, which was carried in the virus to the calves 
used in Pennsylvania, but no outbreak occurred 
there by reason of the fact that immediately after 
use the calves were killed. A portion of the virus 
carried the germs to Michigan, where the infection 
Was spread by the release of animals inoculated 
with it. It is now required by law that such ani- 
mals be killed. 


THE COST 

The United States spent $300,000 crushing out 
that epidemic, and the States $150,000. The in- 
direct loss was much larger, these sums represent- 
ing only the appraised beef or milk value of the 
animals condemned. The Federal Government then 
paid two-thirds of the cost of slaughtered animals, 
but in the latest outbreak the States are made to 
pay half. As more than 5,000 head of cattle, some 
of them blooded stock, have already been slaugh- 
tered in the attempt to eradicate the disease, it is 
certain that the direct loss by this epidemic through 
condemnation will pass $1,000,000, and the indirect 
loss due to the quarantine and the destruction of 
many dairy herds will be several times that. 

Officials of the Agricultural Department do 
not attempt to minimize the serious menace of the 
hoof and mouth epidemic, but they are not losing 
their heads over the situation. It can be stopped, 
and is being checked at every point that it appears. 
Moreover, it is quite likely that there will be a 
recurrence of the disease before many years. Dr. 





Flexner is now in Chicago endeavoring to segre- 
gate the germ of the disease for the purpose of 
making an antitoxin, 

Blaborate precautions are taken to hold the dis- 
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ease wherever it is discovered, and for that reason 
it is only in rare instances that the authorities 
permit owners of cattle to segregate diseased ani- 


mals to allow them to recover. 


REPORTS AND OPINIONS 


Government Crop Report 
The Government reports indicated yield and 
quality of various crops, as of Nov. 1, as follows: 





Indicated crops: 





Nov. I, 1vl4. Oct. 1, 1914. Final, 1915 
Corn, bushels . .2,705,000,000 2,676,000,000 2,446,000,000 
Flax, pounds . 15,000,000 17,000,000 18,000,000 
Potatoes, bush... 406,000,000 2S, 000,000; SR2,000 000 
Buckwheat, bu.. 17,000,000 17,000,000 14,000,000 
Quality of the various crops: 
Nov. 1, Nov. 1, Nov. 1, Nov. 1, 
1914. 191%. 1912. 1911. 
PC P. ©. P.C PC 
COEM. cccccéccvencecseces 8.1 82.2 101.1 80.6 
Flax ove . 4 91.2 101.2 83.5 
Potatoes .....0-se00+-+. WO.9 87.8 100.4 os 
Buckwheat ......... 91.6 86.5 100.9 87.9 
Corn crop: 
Area Con, Yield. Crop, 
Acres P. C. Bush. Bush 
Noy. 1, 1914... . . 196,067,000 &5.1 2.8 2,705,692, 000 
Oct. 1, 1914... .. 105,067,000 729 23.5 2,676,000,000 
Nov. 1, 1915.....106,884,000 S822 23.1 2,463,017 ,000 
Final, 1912 .....105,820,000 23.1 2,446,988,000 
Final, 1912 .....107,085,000 29.2 8,124,746,000 
Final, 1911 ..... 105, 825,000 2.9 2,531,488,000 
Final, 1910 .....104,085,000 27.7 2, 886,260,000 
Final, 19008 ..... 98,383,000 oe 25.9 2,552, 189,000 
Corn in farmers’ hands: 

*P.C Bushels. Visible. Total. 
Pe 80,069,000 3,114,000 83,183,000 
OP hess . 44 37,972,000 6,206,000 144,178,000 
WOES nccccceee BE 64,764,000 2,689,000 
ae . 43 123,824,000 2,500,000 
BORD 2:05 0% 4.5 100,736,000 3,510,000 

*Average last ten years, 3.7 per cent. 
* * # 


Ginning Report 

The Government report, giving the amount of 
cotton ginned to Nov. 1, counting round bales as 
halves and excluding linters, compares as follows: 


1914... . 9,828,695 Se eee 8,869,222 
Secs 4veadwencae 8, 830, 396 re 9,970,905 


The amount ginned between Oct. 18 and Nov. 
1 compares as follows: 





ERE ae 1,995,016 
eye ie ley 1,856,878  1911............. 2,212,284 
Statistics of round bales and Sea Island cotton: 
1914 1913. 1912. 1911, 

Round bales ...... 22,976 61,820 54,529 68,348 
Sea Island ........ 43,331 42,804 28,887 56,568 


Cotton ginning operations up to Nov. 1, total- 
ing 9,828,695 bales, is almost a full million bales 
larger than the corresponding output to that date 
a year ago. The previous high record to this date 
of 9,975,905 bales exceeds that of the current 
season by only 142,210 bales. The crop of 1911 
as ginned was 15,553,073 running bales. 


The Trend of Grain Prices 


Weekly High and Low 
Cash Price 
No. 2 Red, 







Weekly High and Low 
Price 
No. 3 White, at Chicago 





at Chicago 










of Wheat, 









of Corn, 
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The Chicago Grain Markets 


Quotations on the Chicago market last week 
were as follows: 





WHEAT 
—-—Dec.—-— —-—May.—_—— 
High. Low. High. Low. 
Nov v - -$1.17% $1.16% $1.24, $1,235 
Nov. 10... re © 5 1.155% 1,24 1.22% 
eee -- 1.16% 1.14% 235% 1.21% 
Bees. BBs. cccceseces. BM 1.14", 1.22% 1.21 
POPs BBaccccccccsccees LMG 1,14 1.22%, 1.20% 
PS EG tdeictececases 1.15% 1.144% 1.21% 1.20% 
Week's range......... 117% 1.14 1.244, 1.20% 
CORN 

—-Dec.——-  —-May.— 

High. Low. High. Low. 
Nov BD. cercocseccoccesececesssce TO, 69">5 T3% 
BIOG. Bi csscescvuss . 69%, O83 
ae) er Seeaseeceennes . 68% 68 
BPs BBoo 6 cocecoueseseee 6M, 684 
Pees Mes sccnes . 691, 6814 
a See 68% 68% 
Week's range . 7055 «6S 

OATS 

—Dec.—- —-May.— 

Hish. Low. High. Low. 
Oc aie wa 5 19% 54% 53% 
ee, Mctenakeeeen a6 49 53%, 53 
Noy. 11, 49 538, 52% 
BN is do.6 wh okihen webs étn 491, 53% 538% 
3) Seer 4914 53% 53% 
Nov. 14.. eereeccoce 49%, 53% 53% 
Week's range eeecerce eSecces 4y 5455 52% 
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New Orleans Limited 
Sunset Limited 


Daily—14 hours quicker time—All rvtiman 
Steel Equipment—No extra 


Personal Conductors 


Daily Tourist Sleeping Cars 
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Offices: 39-366-1158 Broadway, 264 Fifth 
Ave., at 29th St. 
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